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BEIJING REVIEW COMMENTS ON U.S,.-USSR SUMMIT 


OWO21125 Beijing BEIJING REVIEW in English 2 Dec 85 p 11 


{"""Better Relations on the Horizon? Whether the Two Superpowers Inch Closer Depends 
More on Their Deeds Than Words’ by Yi Ming BEIJING REVIEW News Analyst" -- BEIJING 
REVIEW headline] 


[Text] The outcome of the November 19-20 summit meeting between United States President 
Ronald Reagan and Soviet leader Mikhail Gorbachev in Geneva has been welcomed by th 
world because the two leaders expressed their willingness to improved relations between 
their two countries, although they admitted that serious differences remain over 4 nunm- 
ber of crucial issues. 


Reagan said in the closing ceremony that he went to Geneva in a bid to initiate new 
beginnings in U.S.-Soviet relations. Gorbachev said during a news conference in Coney 
that his meeting with Reagan had laid a foundation for exploring ways to normal ize 


relations between the two countries. This was the political gain of the meeting, 
added. 


As most of the two-day meeting was filled with private ta!ks oy the two leaders who 
appeared to get along well with each other, an unexpected optimistic atmosphere pri 
vailed. And the dialogue between the two superpowers has given rise to the hore that 
bilateral relations will improve. 


The point statement signed at the end of the meeting listed items for strengthening 
relations, such as an increase in cultural, educational and scientific and technoloyi 
exchanges, as well as closer trade and economic ties. Each leader will pay a visit to 
the other's country within the next two years, and dialogue between the two governments 
will be intensified at various levels on a regular basis. 


The only concrete agreement in the joint statement was the simultaneous opening o! a 
US Consulate in Kiev, and a Soviet Consulate in New York City. 

It's been nearly a generation of time since relations were favourable between the tw 
superpowers. During the last summit, held in June 1979, US President Jimmy Carter and 
Soviet leader Leonid Brezhnev signed as many as 11 accords between them, Nevertheless, 
following the invasion of Afghanistan by the Soviet Union at the end of that year, 
Washington imposed a grain embargo on the Soviet Union, and relations took a sudden 
turn for the worse. Since Washington put forward the Strategic Defence Initiative 
(SDI), commonly known as "star wars" programme, another layer of tension was pileu on 
top of che strained mood. The stepped-up diplomacy and propaganda war between the two 
countries compelled many to conclude that no positive results would come out of the 
summit. Some even anticipated that there would only be a steel-eyed, tight-jawed 
exchange between the two leaders. 


() 


But as things turned out, Reagan and Gorbachev have spawned more hope than most people 
had ever expected, 


Both Reagan and Gorbachev agreed in their joint statement that a nuclear war could not 
be won and must never be launched, and therefore neither must seek military superiority. 
However, the summit did not bring forth a solution to the key problem of the limitation 


and reduction of arms. 
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LIAOWANG VIEWS IMPACT OF U.S. TEXTILES BILLS 


HK300030 Hong Kong LIAOQWANG OVERSEAS EDITION in Chinese No 3, 25 Nov 85 pp 26-27 
[Article by Li Zongyang: "A U.S. Bill That Harms the Interests of Developing Countries" 


[Text] The U.S. Senate on 13 November passed a bill on strictly limiting imports of 
textiles and garments. This bill, together with a similar one passed by the House on 
10 October, will seriously harm the export interests of the developing countries. 


The U.S. Senate and House, under the pretext of protecting the U.S. textile industry, 
are trying to unilaterally repudiate the international obligations of the United States 
specified in the GATT, to disregard bilateral agreements on textiles and trade signed by 
the United States and its more than 30 trading partners, and to largely cut or freeze 
textile import quotas. According to the Jenkins bill, which was passed by the House and 
was particularly harsh with such quotas, the volumes of textiles and garments exported 
to the United States by 11 Asian countries and regions and by Brazil in 1985 will be cut 
by an average of 35 percent. Among them, the exports of Indonesia, Thailand, and the 
Philippines will be cut by 81 percent, 64 percent, and 21 percent respectively. China's 
textile and garment exports to the United States will also drop drastically by 56 per- 
cent, so that its deficit in this year's trade with the United States will increase to 
$500 million. If the bill adopted by the Senate is implemented, China's textile exports 
to the United States will fail to reach the target specified in the "Multifiber 
Arrangement." Moreover, this bill violates the consultation provisions laid down in the 
Sino-U.S. bilateral textile trade agreement. All categories which at present are not 
subject to import limitations will also be listed as items under unilateral limitation. 


Textiles and garments are the major exports of many developing countries and regions, 

and are also the main source of their foreign exchange. It is estimated that, as a 
result of the U.S. import limitations, these countries and regions will have their annual 
foreign exchange income reduced by $3.5 billion, and large numbers of their workers will 
be unemployed. The All-Pakistan Federation of Textile Manufacturers worries that the 
U.S. bill limiting textile imports "may bring us a disaster." The Indonesian Textile 
Trade Union with 3.5 million members recently pointed out in indignation that this U.S. 
bill "is against the U.S. principle of free trade." 


For a considerably long period of time ever since it became the most powerful capitalist 
country, the United States has insisted on so-called "free trade." However, as Richard 
E. Heckert, vice chairman of the Board of Directors of Du Pont, said recently, this 

has happened in a situation where "the United States dominates the exports of the world." 
At present, the U.S. Congress has piled up some 300 pending proposals meant to protect 
some of the U.S. industries or deal blows at some exporting countries. The bill on 
limiting textile imports is the "spearhead" of this protectionist move. If these 
proposals, whose ultimate purpose is to "buy American goods," become laws and are 
implemented, there is obviously no way to talk about "just free trade." 


In fact, bythe "Multifiber Arrangement" passed in 1973 and the standards of the tens of 
bilateral trade agreements signed on the basis of the "Multifiber Arrangement" between 
the United States and the developing countries which are textile exporters, the United 
States has already imposed strict restrictions on the import of many categories of 
textiles and yarments. The figures announced by the U.S. Government show that the 
volumes of te»>tiles and garments imported by the United States during the first 8 months 
of this year dropped by 2.1 percent as compared with that during the same period last 
year, and the imports in July and August dropped by 13.3 percent and 7.2 percent respec- 
tively compared with the same months of last year. 
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The textile and garment imports from China in the first 8 months of this year dropped 
20.6 percent compared with that in the same period of last year. 


China is a new partner of the United States in the textile trade. China's textile 
exports to the United States do not amount to a large proportion of total U.S. imports 
but make up a considerably large proportion of China's total exports to the United 
States. According to statistics announced by the United States, China's textile and 
garment exports to the United States account for 42.32 percent of its total exports to 
the United States. The limiting of such huge volumes of imported goods will undoubtedly 
impede the opportune entry of Chinese goods into the American market and subsequently 
hinder the healthy development of Sino-U.S. trade relations. 


The Chinese Government has seriously pointed out that, in view of the fact that the 
Chinese side had long remained in an unfavorable situation in terms of Sino-U.S. trade, 
it would be of vital significance to the development of bilateral trade if the U.S. side 
facilitated the import of Chinese goods to the United States. Obviously, the U.S. 
Senate and House did not pay close attention to China's just interests when they passed 
the bills on limiting textile and garment imports. 


Viewed from another angle, the U.S. imposition of limits on imports of Chinese textiles 
and garments will seriously impede U.S. exports even if no justifiable reprisals are made 
against this imposition. This is laid down in amendment No 327 of the Foreign Aid Bil} 
passed in June this year by the U.S. Senate Foreign Relations Committee. In view ot 

the fact that the PRC is the largest potential market in the world, the Congress feels 
that the United States should increase its exports to ensure that it may further enter 
the increasingly developing Chinese market. However, will China still be capable o! 
importing more U.S. goods if its textile and garment exports to the United States are 
subject to harsh restrictions, its trade deficits increase further, and its foreign 
exchange decreases? 


The contents of the bills on limiting textile and garment imports passed by the U.S. 
Senate and House are against the Sino-U.S. bilateral textile trade agreement and the 
"Multifiber Arrangement." However, it is extremely unfair to disregard the development 
of trade relations between one country and another and to blame the trade partners for 
the foreign trade deficits and the unemployment caused by internal U.S. economic 
imbalances. For this reason, the governments, businessmen, and workers of the Philippines, 
Indonesia, Hong Kong, and many other textile exporting countries and regions have 
expressed their deep dissatisfaction in various ways. What should be pointed out in 
particviar is that the U.S. imposition of harsh restrictions on textile imports is at 
variance with the provisions laid down in Article No 301 of the U.S. Trade Law. This 
article stipulates that the President has the right to decide import quotas for the 
purpose of helping exporters restricted by foreign trade barriers. As a matter of fact, 
the difficult position which the U.S. textile industries are in has not been caused by 
foreign measures against U.S. textile exports. Therefore, it is unreasonable for the 
United States to unilaterally adopt restrictive measures. 


It is reported that President Ronald Reagan will veto the textile import Limitation 
bill passed by the Congress. At present, the number of votes in the Senate and the 
House supporting the textile import limitation bill is not enough to overturn the 
President's veto. However, U.S. Government officials privately admit that although 
Reagan will exercise the veto, he will probably take the passing of such a protectionist 
bill by the Congress as a means to warn U.S. trading partners. If this is true, such a 
political game is inadvisable. 


Since 1980, trade protectionism has run wild in the Western developed countries, 
seriously hindering the rapid development of world trade and harming the economic 
interests of the developing countries. 
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At present, many U.S. Government officials and public figures worry that the formulation 
of protectionist trade laws to limit textile imports will not only block the development 
of trade between one country and another and bring serious economic and social ditficul- 
ties to the developing countries, but also will adversely affect the few billion dollars’ 
worth of U.S. farm produce experts, cause U.S. consumers to pay an extra $14 billion 

a year due to price increases, greatly increase unemployment among workers engaged in 
cetailing, stevedoring, and transportation, and reduce U.S. Government revenues from 
customs duties by $2.5 billion. 


There are broad prospects for the development of economic and trade relations between 
China and the United States. This year, the volume of Sino-U.S. bilateral trade will 
continue to grow under normal conditions. Therefore, if both sides cherish the good 
wish of continuing to promote the healthy development of their trade relations, any new 
obstacle in the road ahead is impermissible. 
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DENG XIAOPING ON SUMMIT, SINO-JAPANESE TRADE 


OW031104 Beijing XINHUA in English 1046 GMT 3 Dec 85 


[Text] Beijing, December 3 (XINHUA) -- Chinese leader Deng Xiaoping said here today 
that China welcomed the U.S.-Soviet summit meeting in Geneva, which in itself was a 
good thing. He said that it is also a good thing that the two leaders agreed to conti- 
nue their contacts. “However, we have never held great expectations for the settlement 
of any big issues through such summit meetings," he added. 


Deng, chairman of the Central Advisory Commission of the Chinese Communist Party, made 
these remarks this morning at a meeting with a delegation from the Japanese Association 
for the Promotion of International Trade, led by its Chairman Yoshio Sakurauchi. 


Deng welcomed the Japanese delegation and said that it is of great importance for 
Sakurauchi and other Japanese friends to come here to explore new ways of developing 
trade between the two countries, which is by no means an easy task. 


If the imbalance in the Sino-Japanese trade is not corrected, he said, it is impossible 
for China and Japan to further their economic contacts and trade. It is alright for 
China to suifer a deficit in its trade with Japan for the first and second years, but 
certainly not for a third year, he added. He said that the Chinese Government wil] 
work together with the Japanese Government, enterpreneurs and businessmen to develop 
economic relations and trade, 


Sakurauchi replied that his association has done a lot in the last 30 years for the 
development of the Japan-China trade and will continue to do so. 


Deng expressed the wish that the Japanese visitors discuss specific issues with the 
Chinese departments. He hoped they would cooperate and achieve good results. 


S. KOREAN STUDENTS OCCUPY U.S. CULTURAL CENTER 


OW021056 Beijing XINHUA in English 1043 GMT 2 Dec 85 


[Text] Beijing, December 2 (XINHUA) -- Nine students from three universities seized the 
office of the director of the American Cultural Center in the southern city of Kwangju 
today to protest against their South Korean authorities and the United States, according 
reports reaching here. The students stormed into the center at about noon and barricad- 
ed themselves inside the office of Director Louis Spaventa, 


In a_ prepared statement, the students criticized the military dictatorship in Seoul and 
the growing U.S. trade pressure to open the Korean market, the reports said, 


The Cultural Center is part of the U.S. Mission in Korea with extra-territorial rights 
that prohibit local authorities from entering unless requested to do so by U.S. authori- 
ties. 


Today's incident follows in the heels of similar events in recent months. Last month, 
13 students from seven universities seized the office of the American Chamber of 
Commerce in a downtown hotel in Seoul to protest U.S. economic aggression. In Ortober, 
20 students from various universities were jailed for up to seven years for leading a 
four-day occupation of the U.S. Information Service building in Seoul in May. 
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REPORTAGE ON TENTH N-S KOREA RED CROSS TALKS 


DPRK Group Arrives in Seoul 
OW021602 Beijing XINHUA in English 1439 GMT 2 Dec 85 


[Text] Pyongyang, December 2 (XINHUA) -- The Korean Red Cross Society (KRCS) would 
spare no effort to realize free travel by separated family members in the northern and 
southern parts of Korea, chief of the KRCS delegation Yi Chong-yul said in Seoul today. 
Yi made these remarks after his 84-member delgation arrived in Seoul today for the 10th 
round of talks with their South Korean counterparts. Upon his arrival in Hilton Hotel, 
according to the KOREAN CENTRAL NEWS AGENCY, Yi expressed his appreciation for the wel- 
come by the people from all walks of life in South Korea and Seoul citizens. Yi said 
that the Red Cross Society of the North side hopes that the two sides would, on the 
basis of achievements and experience obtained in previous talks, understand each other 
and cooperate further so as to "make greater progress" in the forthcoming talks. In 
spite of the worsening situation on the Korean Peninsula and increased misunderstanding 
and nonconfidence in each other, Yi noted, the North side remains optimistic and be- 
lieves that with the support of the whole Korean countrymen, the North-South Red Cross 
talks would yield good results and pave the way for relieving sufferings of the separat- 
ed family members and realizing national reunification. 


The two days of talks starting tomorrow will discuss proposals put forward by the two 
sides in the last round of talks in a bid to reach an agreement on free trave! between 
10 million separated family members in the two parts of Korea, 


DPRK Official Views Talks 


OW291657 Beijing XINHUA in English 1638 GMT 29 Nov 85 


[Text] Pyongyang, November 29 (XINHUA) -- A high-ranking official of the Korean Red 
Cross Society (KRCS) said here toda; that the North delegation will make "persistent 
and active efforts to persuade the South side in the coming tenth round of talks to 
agree on an exchange of visits by separated family members without preconditons." 


The tenth round of North-South Red Cross talks to be held in Seoul on Decmeber 3 will 
be delayed one-week from the scheduled date. The vice-chief delegate of the North 
delegation, So Song-chon, told XINHUA that the delay of the tenth round of talks is due 
to the poor health of the chief delegate of the North delegation. So Song-chon said 
that the North-South Red Cross talks began in early 1970'’sand were suspended for a long 
period. He said the recently resumed talks are proceeding in a better atmosphere and 
have achieved better results compared to those held in the 1970s, The results so far, 
he said, include the agreement in principle on five proposals regarding the discussion 
on agreements reached by the two sides in early 1970s and the agreement in principle on 
exchange of visits by art troupes and family members dispersed during the Korean war. 
On the prospect of the coming talks, So Song-chon said the South side should abide by 
the principles reached by the two sides in the 1970s not only in words but in deeds and 
also by the principles of freedom, democracy and reunification of the fatherland. 


Both the North and South, in the previous rounds of talks held in August this year put 
forward the idea of unconditional travel by war-torn families in the North and South 
but differences on some specific questions remain. 
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AUSTRALIA'S HAWKE MEETS PRC ECONOMIC DELEGATION 


OW021545 Beijing XINHUA in English 1444 GMT 2 Dec 85 


[Text] Canberra, December 2 (XINHUA) -- Australian Prime Minister Robert Hawke re- 
iterated here today his country's invention to develop further economic relations with 
China. 


Speaking at a reception in honor of a Chinese delegatian of quantitative economics head- 
ed by Professor Wu Jiapei, Hawke said: "Australia's economic relationship with China is 
of special importance to us. The government has been actively seeking to develop and 
strengthen our bilateral trading relationship." 


Hawke said: "The visits ot delegations such as your own to exchange views on economic 
modelling, and for both sides to learn from the other's experiences in the application 
of modelling to economic management, are of great benefit to both our nations." 
"Australia greatly values her strong, warm and friendly relationships with the peoples 
of China," he added. 


Reviewing the development of China-Australia relationship in recent years, Hawke said: 
"Since Premier Zhao's visit in 1983 we have made rapid progress and our relationship has 
dramatically developed in scope and depth." "When he met with members of our Economic 
Planning Advisory Council in April this year, General Secretary Hu Yaobang explained 
China's objective of modernizing its industries and its economy and improving efficiency, 
under its Seventh Five-Year Plan. No doubt, China's need for the expertise of econo- 
mists in the planning and policy making processes to achieve those objectives is every 
bit as great as is the case with Australia." 


The Chinese delegation has come to participate in the Australia-China working party on 
the role of economic modelling in national economic management which has just been 
concluded in Melbourne. 


BEIJING SETS UP FIRST JOINT VENTURE IN PHILIPPINES 


HK030525 Beijing CHINA DAILY in English 3 Dec 85 p 2 


[Text] A well-known China product, Great Wall brand welding rods, will be manufactured 
in Manila. A 15-year joint venture contract was signed yesterday in Beijing between 
Beijing Welding Rod Factory and JRJ Textilaties Centre of the Philippines. The business 
is the first joint venture ever established by Beijing in a Southeast Asian country. 
Under the contract, investment will be equally shared by the two sides. Beijing Welding 
Rod Factory will provide equipment and managerial and technical personnel. JRJ will 
provide worksites. The joint venture will be named Beijing Welding Electrodes Manufac- 
turing (Philippines) Co and is expected to begin making profits within one year, 


SINGAPORE ADVISER LEAVES BEIJING FOR SHANGHAI 


0W290908 Beijing XINHUA in English 0750 GMT 29 Nov 85 


[Text] Beijing, November 29 (XINHUA) -- Goh Keng-swee, former Singapore first deputy 
prime minister and now tourism adviser to the Chinese Government, left here this morning 
for Shanghai. Chinese Premier Zhao Ziyang discussed on November 24 with Goh the deve- 
lopment of China's tourism industry and other issues. During his stay here, Goh was 
briefed on China's plans for its tourist development by officials of the National Tour- 
ism Administration and other government departments. Chinese State Councillor Gu Mu met 
with Goh on November 20 and 27. Goh told Gu about his suggestions on the expansion of 


China's tourism. 
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GANDHI REITERATES TRADE, RELATIONS WITH CHINA 


0WO21704 Beijing XINHUA in English 1658 GMT 2 Dec 85 


[Text] New Delhi, December 2 (XINHUA) -- Prime Minister Rajiv Gandhi has made it clear 
that the improvement in the relations with China and the growth in trade must go 
together. 


On his return to New Delhi from Japan last night, Gandhi told reporters that there was 
no question of not having trade with China. 


The prime minister said his statement regarding Sino-Indian relations and trade with 
China in Parliament and the signing of a trade protocol with that country the very 
next day were not contradictory. 


"What I had said was that it is important that both things go parallel. We must work 
together on both (trade and border)," he said. 


ECONOMIC GROUP ARRIVES IN SRI LANKA FOR TALKS 


0W281038 Beijing XINHUA in English 1030 GMT 28 Nov 85 


[Text] Colombo, November 28 (XINHUA) -- A Chinese Government economic and trade delega- 
tion arrived here today for discussions with Sri Lankan officials on the expansion of 
trade and economic cooperation between the two countries. 


The delegation, led by Lu Xuejian, vice-minister of foreign economic relations and 
trade, is to attend the first session of the China-Sri Lanka Joint Committee for 
Economic and Trade Cooperation. 


The joint committee was set up following an agreement reached between China and Sri 
Lanka in May last year during Sri Lankan President Junius Jayewardene's visit to China. 


Sources concerned disclosed that senior officials of the two sides will review economic 
and trade relations and study the feasiblity of expanding the economic and trade 
cooperation between the two countries. 


It was reported that Sri Lanka has formulated several proposals for discussion with the 
visiting Chinese delegation. 
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ZHAN)’ JINGFU ADDRESSES EEC-PRC OPENING CEREMONY 


OWO22000 Beijing XINHUA in English 1941 GMT 2 Dec 85 


[Text] Brussels, December 2 (XINHUA) -- Zhang Jingfu has said that both China and EEC 
nations expressed their hope to further strengthen cooperative relations. Speaking at 
an opening ceremony of a business week marking the 10th anniversary of Sino-EEC 
establishment of diplomatical relations, Zhang said: "In the past ten years, marked 
development has been achieved in economic and trade relations between our two sides 
and the annual volume of our bilateral trade has been more than doubled. The figures 
during the first nine months of this year have alread surpassed that of the whole of 
last year." 


He said: "The economic cooperation between China and the EEC countries has expanded to 
such areas as energy, aviation, ship-building, automobile manufacturing, textile, food 
processing and light industries as well as agriculture, animal husbandry and fishery." 
However, he added: "We should not be complacent with such achievement as the volume of 
the two way trade and the scale of our economic cooperation do not commensurate with 
our friendly political relations." [sentence as received] China, as always, attaches 
great importance to developing relations with Western Europe, he said and adding "We 
welcome large enterprises as well as medium and small-sized ones to do business with 
China. We are willing to increase gradually share of Western European countries in our 
foreign trade." 


"We will not only continue to invigorate our domestic economy but also adhere to the 
policy of opening to the outside world. "We will further enhance the economic, trade 

and technical exchanges with the rest of the world. Policies which are favourable for 
introduction of foreign capital, t*chnology, equipment and qualitied personnel are being 
and will continue to be implemenced.” 


Zhang concluded his speech by saying: "I hope that the business communities in Western 
Europe will establish wide and close ties not only with China's central department, but 
also with more local sectors. Let's join hands to bring the cooperation between our 
sides to a new height." 


More than 400 representatives in the industrial trade, and bank and financial fields 
from the Eurovean Community nations attended t’ie opening ceremony. A 180-strong Chinese 
delegation are attending the business week which is jointly sponsored by the European 
Commission and the Chinese Government. 


XINHUA ON 'VITAL CONSEQUENCES’ OF EC MEETING 


0W011050 Beijing XINHUA in English 1031 GMT 1 Dec 85 


["News Analysis: European Communities Face a Crucial Choice (by Yang Yuanhua)" -- 
XINHUA headline] 


[Text] Beijing, December 1 (XINHUA) -- State and government leaders of the European 
Communities (EC) will converge on Luxembourg tomorrow to begin intense talks on 
revising and amending the founding Treaty of Rome and on creating a single market 
system within Europe. This meeting is viewed as one of the most important since the 
EC was established in 1967, and will have vital consequences on the Community's future. 


For years, following the changing patterns of world politics and economics, Western 
European countries have been increasingly aware that to build a strong and prosperous 
Europe, it is imperative to strengthen the EC's internal organization to promote unity. 
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The countries are not satisfied with the status quo in Europe, and are demanding indepen- 
dent control of the region's destiny in crder to shed the influence of the superpowers. 
The idea is to take on their own role in the world. On the economic front, the Community 
needs to accelerate the integration and implementation of a comprehensive open-door 
policy, to bring about free movement of people, goods, services and capital within the 
Community to promote prosperity. | 


Most EC countries believe that the 1957 Treaty of Rome, under which the Community was 
founded, cannot be adapted to the present situation. Because of economic and political 
differences among the member countries, the authority of the EC Council of Ministers 

has been blocked by this internal squabbling and conflicts of interest. Therefore, the 
EC countries have demanded a change to make decision-making more efficient and effective. 
The 10 members are: Belgium, Denmark, France, Federal Germany, Greece, Ireland, Italy, 
Luxembourg, the Netherlands and Britain. 


At the Milan summit meeting last June, the EC heads of st Oo ,. vernment decided to 
hold the inter-government conference in Luxembourg to dev a tian for creating 
European unity. After the Milan meeting, some leaders exc ~asits and foreign 


ministers consulted in an attempt to reach an agreement. The most controversial issues 
on the Luxembourg summit agenda are creating the internal united market and changing the 
decision-making mechanism. 


Jacques Delors, EC Commission president, recently noted that the Community is experi- 
encing its third phase of development, saying the first was the creation of the 
Community and the second was one of enlargement. He said a “community without frontiers’ 
would provide a basis for creating economic dynamism, but such a community is inconceiv- 
able unless the EC strengthens its economic and social cohesion and unless monetary 
cooperation is included in the Treaty of Rome. Delors called for a majority voting sys- 
tem instead of one by unanimous consent. He advocated strengthening the European 
Parliament's powers so elected members can participate in building a united Europe. 

Most countries alsc suggested expanding cooperation in politics, diplomacy, defense 

and environmental protection. 


EC countries are now divided over these interrelated issues that deal with a change in 
the treaty and members’ national sovereignty. Britain, Denmark and Creece categorically 
oppose a treaty change, arguing that the Treaty of Rome has adequate provisions to 
improve and streamline the Community, but only if the political will is there to carry 
out the changes. On the issue of extending powers in the European Parliament, France 
and Federal Germany reportedly have refused to concede any meaningful authority to 
super-national European institutions. Britain also feels this will lead to conflicts 


with its own Parliament. 


The EC Commission has proposed inserting a clause in the treaty to create a "Europe 
without frontiers" by 1992. But the proposal has fallen by the wayside after a chorus 
of denunciations. France, Italy and Belgium backed the inclusion of monetary coopera- 
tion in the treaty, but Britain and Federal Germany opposed it. Most members feel that 
these issues would undermine their national interests. Despite five months of intense 
consultation since the Milan summit, serious differences remain among the countries. 


The Community is currently entering a turning point: To maintain the status quo of 
integration or to move toward more unity within the Community. 
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In a meeting on November 8, French President Francois Mitterrand and Federal German 
Chancellor Helmut Kohl pledged to ensure the summit's success. But in view of these 
thorny issues, a breakthrough on the unity proposal at the two-day summit seems 
unlikely. And any revision in the Treaty of Rome without including the unanimous voting 
principle has little chance of passage. 


Considering the Community's future while maintaining national sovereignty, the summit 
could reach an agreement on secondary issues and work out guidelines to continue negoti- 
ating on the other points. The trend of Europe toward union is irreversible, but West 
European countries will move slowly in this direction. 


WESTERN EUROPEAN UNION ON PRC'S WORLD ROLE 


OW280842 Beijing XINHUA in English 0731 GMT 28 Nov 85 


[Text] Paris, November 27 (XINHUA) -- China's growing power will play a major role in 
improving the balance of forces and promoting peace in the world, a report of the 
Western European Union (WEU) said. 


The report, prepared by the General Affairs Committee of the WEU Assembly on the basis 
of a recent visit to China by the assembly's Presidential Committee, said that the rela- 
tions between China and Western Europe have never been so good or promising, particular- 
ly from an economic standpoint. 

Entitled "Developments in China and European Security," the report said: "Far from 
harming power of the Chinese nation seems on the contrary to be improving the balance 
of forces in the world." "Western Europe might use this fact as the basis for extending 
its dialogue with China to political and military matters relating to the security of 
both parties and world peace," said the report, which is to be delivered to the 

plenary session of the WEU Assembly here on December 2. It pointed out that "this is 
possible only on the condition that Europe makes no mistake about what it might expect 
from the People's Republic of China, which has neither the means nor the intention of 
forming part of an alliance to bring threats or pressure to bear on the Soviet Union 
from the other side." 


In spite of efforts to modernize its weaponry, the report continued, China's military 
power is limited and will remain so for a long time to come, since its main purpose is 
to defend Chinese territory. "This course seems to guarantee that the role China can 
play will be above all for detente and the promotion of peace," it added. 


The report said it is "abundantly clear" that the Chinese authorities have absolutely 
no intention of taking joint military action with the West nor do they wish to upset 
the balance of trade further by a large-scale procurement of weapons from the West. 


The WEU, established here in October 1954, is composed of France, Britain, Belgium, 
the Netherlands, Luxumbourg, Federal Germany and Italy. It has served as a forum on 
defense issues for Western European nations. 
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GDR'S SINDERMAN MEETS PRC CHARGE PRIOR TO VISIT 


OW290850 Beijing XINHUA in English 0700 GMT 29 Nov 85 


[Text] Berlin, November 28 (XINHUA) -- Democratic German Parliamentary leader Horst 
Sinderman said today that GDR believes China has an important role in safeguarding world 
peace and in helping to prevent a nuciear catastrophe. At a meeting with Liu Qibao, 
Chinese charge d'affaires a.d. to the German Democratic Republic, Sinderman said he is 
pleased by the development of relations between the two countries. He said Democratic 
Germany is paying close attention to the new development of the socialist construction 
in China. Although working under different conditions, both sides have common experi- 
ence in socialist construction, he added. Sinderman also said his country is willing to 
expand contacts between Chinese and Democratic German people, especially young people. 


As president of the Presidium of the Democratic German People's Chamber, Sinderman will 
lead a delegation to China in mid December. The invitation was extended by Peng Zhen, 
chairman of the Standing Committee of the National People's Congress of China. 

Sinderman said he hopes his visit will promote mutual understanding and further relations 
between the two countries. 


XINHUA REPORTS GDR DEFENSE MINISTER'S DEATH 


OWO21532 Beijing XINHUA in English 1437 GMT 2 Dec 85 


_Text| Berlin, December 2 (XINHUA) -- Democratic German Defense Minister Heinz Hoffmann 
died of a heart attack today at the age of 75, the official news agency ADN announced. 
Hoffmann, who was also politburo member of the ruling German Socialist Unity Party 
(SED), was due to attend a meeting of Warsaw Pact defense ministers in Berlin today. 
Born in Mannheim (now in Federal Germany) on November 28, 1910, Hoffmann had worked as 
an apprentice fitter before taking part in the labor movement in Germany. He served 
as chief of the General Staff of the National People's Army following its formation 

in 1956 and was defense minister of the country after 1960. Hoffmann joined the 
Communist Party in 1930 and became a full member of the party Central Committee in 
1954. He was elected member of the SED Politburo in 1973 and held the job until his 
death. 


CSSR'S BILAK VIEWS GENEVA SUMMIT, TIES WITH PRC 


OW291806 Beijing XINHUA in English 1629 GMT 29 Nov 85 


[Text] Prague, November 29 (XINHUA) -- A Czechoslovak party leader has said that the 
Geneva summit achieved some positive results but they should not be exaggerated. 
According to Czechoslovak news agency CTK, Vasil Bilak, member of the Presidium as well 
as member of the Secretariat of the Central Committee of the Communist Party of 
Czechoslovakia, said yesterday at a party session that the summit represented a sig- 
nificant step forward taken by the Soviet Union and the U.S. though no concrete measures 
on halting the arms race were adopted. 


Referring to the relations with China, he said that by resuming economic, cultural, 
educational and sports exchanges, China's relations with the Warsaw Pact countries 

have improved over the past few years. Relations between China and Czechoslovakia have 
been broadened. "Our line is aimed to normalize relations with China," he added. 

As for the question of convening the international conference of world's communist 
parties and workers' parties, he said: "Time is not ripe." 
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ECONOMIST XUE MUQIAO VIEWS 7TH 5-YEAR PLAN 


HK290821 Beijing LIAOWANG in Chinese No 45, 11 Nov 85 pp 14-15 


[Article by Xue Muqiao: "My Understanding of the ‘Proposals for the Seventh 5-Year 
Plan'"] 


[Text] The National Conference of Party Delegates, which put forward proposals for the 
Seventh 5-Year Plan, determined policies for development during the Seventh 5-Year Plan 
period, and indicated good prospects for reform of the economic structure, has made 

us more confident of China's economic rejuvenation. 


Since the 3d Plenary Session of the 11th CPC Central Committee, China's industrial and 
agricultural production has been developing at a high speed. An important reason for 
this development is reform of the economic management system. In 1984, the initial 
reform of China's rural economic structure was basically completed, with the task after 
that being to make continuous efforts to perfect this structure. The 3d Plenary Session 
of the 12th CPC Central Committee, which was held last year, decided to expand the 
structural reform to cities and to carry out an overall reform of the economic struc- 
ture focused on the cities. The central task for reform of the urban economic structure 
is to enliven state enterprises. At present, the state enterprises have already been 
granted some decision-making power, but management is still too rigid. As a result, 

the development of the state economy is not as fast as the collective economy,and the 
development of the urban collective economy is not as fast as that of the rural collec- 
tive economy. The reform of the economic structure in the cities is aimed at invigora- 
ting and vitalizing the state economy so that it can suit the needs of the mrket and 
change the orientation of development flexibly, like the collective economy. Of 

course, since there are often changes in the relationship between supply and demand, we 
still need state planning guidance in order to ensure a steady, continuous, and 
harmonious development of our economy. Generally speaking, the planned economy is still 
the main part of our economy, but we must gradually change the planned management 
methods from direct control into indirect control, or from simple administrative manage- 
ment into regulation chiefly by various economic levers. In the planned management of 
the state, it is necessary to carry out strict and effective management of the macro 
economy and, on this basis, relax the micro economy. 


Since the 3rd Plenary Session of the 12th CPC Central Committee, we have carried out 
some reforms of our planned management system, financial system, monetary system, 
commercial and material supply system, and price control and wage management systems. 
The state enterprises have been more or less invigorated, and marked achievements have 
been made in most of the small number of experimental units that have been granted 
greater decision-making power by the state. But why have their experiences not been 
widely spread? 


One of the reasons is that most of our enterprise management cadres do not possess 
high quality in this field. They made no efforts to improve management in the enter- 
prises after obtaining more decision-making power so as to open up more markets for 
their products and make more profit, but, instead, made use of the loopholes in the 
financial system and sought private gains at public expense or did things blindly. 
When they failed, they relied on state subsidies as usual. The so-called assuming 
sole responsibility for profits and losses actually means assuming sole responsibility 
for profits only. It is difficult to generally raise the quality of enterprise leaders 
in 1 or 2 years. But we must not stop trying because of this. While providing more 
training for the cadres, the leading organs must give them correct and timely guidance 
and let them leam by swimming in the sea. 
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A more important reason is that macro control has not been strengthened while relaxing 
the micro economy due to the insufficient experience of our leading organs in this 
respect. After the 3d Plenary Session of the 12th CPC Central Committee decided to 
carry out overall reform of the economic structure with stress on the cities, bank 
credit funds and enterprise wage funds (including bonus funds) began to get out of con- 
trol in the fourth quarter of the same year. It appeared that the phenomena character- 
ized by ample supply of consumer goods and relatively better supply of productive means, 
which had appeared through readjustment in the previous years, was in danger of dis- 
appearing again. If the phenomena, such as shortage of materials, which generally 
happen in the socialist countries, reappear in our country, they will create serious 
difficulties for our overall reform of the economic structure. At present, what we are 
apprehensive about is not whether we can attain our magnificent goal of quadrupling our 
industrial and agricultural output value in 20 years, but whether we can get control of 
the excessively high speed of development that appeared beginning in the fourth quarter 
of last year. If we cannot control this, our national economy may become disproport ion- 
ate again, and need to be readjusted in a few years time. 


Having some misunderstanding of this phenomenon, some comrades think that this is a 
result of the reform and propose that in the next few years we should shift the stress 
of our economic work from reform to readjustment. But most comrades hold that the 
reform must continue to be carried out resolutely. The "proposals for the Seventh 5- 
Year Plan" adopted by this National Conference of Party Delegates also points out that 
the reform must be regarded as a central task for us and be basically completed during 
the Seventh 5-Year Plan period. In order to ensure the smooth progress of the reform 
during the Seventh 5-Year Plan period, especially during the next 2 years, we must 
strictly control the scale of capital construction and the excessive growth of consump- 
tion funds so that there will be a relatively ample supply of productive means and con- 
sumer goods and a good environment for reform can be created. The method to conquer 
difficulties at present is to strengthen macrocontrol, especially to reduce the scope 
of capital construction and control the excessive swelling of consumption funds, 

rather than sapping the vitality of enterprises again by over-rigid management. In the 
future, it will still be necessary to gradually reinforce the vitality of state enter- 
prises and increase pressure for them, and to continuously expand, rather than reduce, 
the role of the market. Strengthening planned management is also necessary, but we 
must not merely rely on direct management through administrative measures (although it 
is still applicable in a certain field). Instead, we must learn the method of indirect 
control by means of pricing, taxation, credit, and other economic levers. A pressing 
matter for the present is to establish and perfect the banking system so that it can 
play an important role in macrocontrol. Since the first quarter of this year, the State 
Council has held several important meetings and adopted a series of measures to elimi- 
nate the phenomenon of "overheating," which appeared last year. In order to guarantee 
normal economic movement, we have adopted the method of stopping the vehicle slowly in- 
stead of stopping it quickly. It is expected that normality will be resumed in a year 


or two. 


There are also many comments abroad about China's present economic situation. During 
the first 10 days of September, in cooperation with the World Bank, the State Commission 
for Restructuring The Economic System and the Chinese Academy of Social Sciences invited 
some economists and specialists of Western and East European countries to an "inter- 
national symposium on macroeconomic management," which was held on a sight-seeing boat 
Ba Shan at the Chang Jiang Gorges. Before the symposium, Premier Zhao Ziyang personally 
met with the specialists and scholars and told them frankly about the achievements and 
difficulties of our reform of the economic structure. This was a good beginning for 

the meeting. During the week-long discussion, the specialists and scholars unanimously 
praised the achievements China had made in the reform and held that the emerzing econom- 
ic difficulties were unavoidable in the transition period. Almost all countries (both 
Western and socialist countries) have encountered similar difficulties when conducting 


great reforms. 
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In socialist countries, there is always a tendency toward "overheating" in the economy. 
The productive units always aim to expand production at all costs, and there is always 
"thirst for investment" at all levels of the state economy. Moreover, this trend is 
often aggravated due to the excessively high targets in planning. As a result, the 
pressures of inflation, shortage of material supply, and imbalance in growth often 
appear. To deal with the present situation, we must not only find out the basic reasons 
for the "overheating," but must also adopt some administrative measures. Although the 
difficulties are unavoidable for the time being, they must not become obstacles to solv- 
ing fundamental problems. 


Ten prestigious scholars from countries with different systems have basically identical 
views on some economic problems in contemporary China. This can be said to be the most 
noticeable result of the symposium. The scholars from West European socialist countries 
told us frankly that they had encountered greater difficulties in their reforms, but 
their determination for reform never wavered. All Western countries, except for the 
United States, encountered serious economic difficulties after the war. Due to the 
shortage of material supply, they also adopted some administrative measures, such as 
rationing and subsidies, to solve their problems. ney have very good understanding of 
the difficulties that occur after abolishing these administrative measures. Since the 
symposium, the participating Chinese scholars have more confidence in China's structural 
reform. 


Both the "proposal for the Seventh 5-Year Plan for national economic and social develop- 
ment" adopted by the National Conference of Party Delegates and Comrade Zhao Ziyang's 
explanations of this proposal point out that it is necessary to further revitalize 

State enterprises while strengthening indirect control of the macroeconomy. They have 
fully affirmed the great achievements in our economic work since the 3d Plenary Session 
of the llth CPC Central Committee, clearly pointed out the problems that have occurred 
since the fourth quarter of last year, such as the excessive rate of growth of indus- 
trial production, excessive investment in fixed assets, overexpansion of credit and 
consumption funds, sharp increases in some commodity prices, and a drop in state foreign 
currency reserves, and put forth some concrete measures to overcome difficulties. 
Generally speaking, these difficulties were results of "overheating" in the brains of 
cadres in charge of economic work at various levels, especially at the grass-roots 
level, under the excellent situation. 


The following are methods to solve the problems: 


1. To strengthen propaganda among cadres at various levels on the party's policies and 
principles on reducing the scale of capital construction and controlling the excessive 
swelling of consumption funds. If we have successfully controlled these two aspects of 
things, we will be able to relax or even eliminate the shortage of productive means and 
consumer goods and to maintain stable prices. 


2. It is necessary to learn to use all kinds of economic levers as quickly as possible 
so as to exercise macrocontrol over the economic development. In the past, we used 


_ planning and finance as the main tools to control our economic development. As these 


én 


tools were overused, the economy naturally became rigid. Now we must gradually change 
from direct control to mainly using indirect control, that is, using prices, taxation, 
interest rates, exchange rates, and other methods to control the scope of enterprise 
development and to guide the orientation of this development. In the effort to control 
the scope of enterprise development, ¢t! ank will replace financial organs and play 


the most important role. 


Therefore, it is of great significanc: resent to establish and perfect banking 
institutions and to educate bank cadres to correctly exploit the role of banks in 
macrocontrol. 
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3. To improve the quality of leading cadres in charge of economic work at various lev- 
els and enterprise leaders and enable them to possess necessary knowledge about economic 
and enterprise management. Leading cadres at all levels must be good at making correct 
policy decisions for macroeconomic development and using all kinds of tools in macro- 
control. The enterprises must make a timely and flexible response to the change of 
tools for macrocontrol and the change of market. Most of the current "overheating" 
phenomena have been the result of insufficient economic knowledge of our economic cadres 
at various levels. The most important method to acquire more economic knowledge at 
present is to conscientiously study and correctly understand the proposals put forward 
by the National Conference of Party Delegates and the reports of various responsible 
central leading comrades. But, from a long-term point of view, it is still necessary 
to attach importance to the study of economic theories and administrative and management 
knowledge, so that the quality of our economic cadres can be generally improved. This 
is also an important guarantee for the smooth progress of our reform of the economic 
structure. 


RENMIN RIBAO ON ECONOMIC COOPERATION, URBAN REFORM 


HK270919 Beijing RENMIN RIBAO in Chinese 8 Nov 85 p 5 


[Article by Tong Dalin and Song Tingming: "Developing Economic Cooperation Among 
Different Departments Is a Breakthrough in Urban Reform" -- capitalized passages pub- 
lished in italics] 


[Text] The rural reform in China was carried out by making a breakthrough in implement- 
ing the system of contracted responsibilities on the household basis, with payment 
linked to output. On such a basis, large numbers of specialized households and villages 
which became rich through hard work, and all kinds of economic combinations voluntarily 
organized by the peasants, have emerged in the rural areas through a series of major 
reforms carried out from the economic base to the superstiucture, which included raising 
the purchase price of farm products, lifting restrictions on county fairs, reforming the 
System of state monopoly for the purchase of farm products, readjusting the production 
setup, and restoring the rural organizations of political power. All this has promoted 
the development of town and township enterprises and rural towns, and has ushered 
China's rural areas into a new period of developed and prosperous commodity economy. 


China's urban reform has advanced in the course of experiments and exploration. Follow- 
ing the 3d Plenary Session of the 12th CPC Central Committee in October 1984, the focus 
of the reform of the entire economic structure shifted from the rural to the urban 
areas. To speed up the pace of reform of the economic structure, with the focus on the 
urban economy, is a primary task confronting us. The practice of urban reform over the 
past years shows that developing economic cooperation among different regions and 
departments is a breakthrough in carrying out urban reform well. Since the beginning 
of this year, the rapid expansion and spreading of economic cooperation among different 
cities has become an irresistible trend, effecting a series of changes in urban econom- 
ic reform, instilling new vitality in the development of the urban economy, and mani- 
festing bright prospects. 


Developing Economic Cooperation Among Different Regions and Departments Is the 
| Inevitable Outcome of Reform and Opening Up 


The main defect in China's urban economic management system in the past was the closed 
and rigid vertical management system characterized by an administrative relationship, 
which could not meet the development of social productive forces. Under such a system, 
enterprise management was not separated from government administration. 
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Enterprises became subsidiary bodies of government organs and were possessed by central! 
and local government organs respectively, thus artificially cutting the economic connec- 
tions between enterprises. The management method corresponding to such a vertical, 
closed, and rigid management system mainly relied on the administrative means of the 
government organs to operate the economy, instead of giving play to the role of market 
mechanism and the law of value. Due to overcentralization and rigid management, enter- 
prises had no vitality. As enterprise production was divorced from social needs, enter- 
prises eating from the "same big pot" of the state and workers eating from the "same big 
pot" of the enterprise became the common failing of the closed and rigid type of verti- 
cal ma’ ugement system. 


In view of this defect, we must, in the course of urban reform, resolutely implement 
the policy of opening the country to the outside world and the provinces to each other, 
vigorously develop economic cooperation among different regions and departments, thor- 
oughly transform the closed and rigid management system, gradually set up an open and 
interconnected economic structure, and promote the development of the urban economy. 


Viewed from the experience of various localities, developing economic cooperation among 
different regions and enterprises is advantageous to the economic development of cities 
and enterprises. 


FIRST, IT CAN ENABLE ENTERPRISES TO THOROUGHLY EXTRICATE THEMSELVES FROM THE SHACKLES OF 
AN ADMINISTRATIVE RELATIONSHIP, BREAK THE NARROW BOUNDS Uv!’ DEPARTMENTAL AND REGLONAI. 
OWNERSHIP, AND TRULY BECOME RELATIVELY INDEPENDENT ECONOMIC ENTITIES. By developing 
econom*c cooperation among different trades, departments, and regions or joining new 
economic combines, enterprises can extricate themselves from the state of being subsidi- 
ary bodies of particular organs and can strengthen their relatively independent posi- 
tion. Meanwhile, the administrative departments in charge of enterprises can no longer 
willfully interfere in the economic combines as they did with "their own" enterprises 

in the past. With the development of economic cooperation among different enterprises, 
it will be further possible to cut the "umbilical cord" that connects enterprises with 
the administrative departments, thereby turning the relations between the state and 
enterprises into relations of registration and paying taxes according to law, and 
enabling the enterprises to have the decision-making power of operation and management 
in their own hands. 


SECOND, IT CAN ENABLE ENTERPRISES TO TRULY BECOME RELATIVELY INDEPENDENT ECONOMIC 
ENTITLES AND PRODUCERS AND OPERATORS OF SOCIALIST COMMODITY PRODUCTION THAT ARE INDEPEN- 
DENT AND RESPONSIBLE FOR THEIR PROFITS AND LOSSES, ihe cooperation among enterprise. 
should be carried out on the basis of “voluntary participation and mutual benefit, 
exchange of equal value, and sharing risks and benefits" so that the economic activities 
of enterprises can be readjusted on a wider range by the law of value, the practice 

of egalitarianism and indiscriminate transfer of resources, or interference that bears 
no economic responsibility can be avoided, and independent operation and management and 
assumption of sole responsibility for profits and losses can be implemented in enter- 


prises. 


THIRD, IT CAN ENSURE THE LEGAL POSITION OF ENTERPRISES. Following economic cooperation, 
enterprises should independently undertake civil responsibilities. Consequently, their 


‘ legal position will be further ensured. 


FOURTH, ENTERPRISES W'LL HAVE THE ABILITY TO CARRY OUT SE).F-TRANSFORMATION AND SELF- 
DEVELOPMENT. By choosing partners of their own accord, entevnr! es cea invest their 
funds in the projects that can attain better economic results, invest in each other's 
projects, promote technical transformation and exploitution of new products, and 
develop a diversified economy with the stress on one trade. 
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FIFTH, CITIES CAN FULLY PERFORM THEIR FUNCTIONS AND INTERCONNECTED ECONOMIC ZONES OF 
VARIOUS SIZES CAN GRADUALLY BE FORMED WITH SUPPORT FROM KEY CITIES. The development of 
economic cooperation among eucerprises has created conditions for production and circu- 
lation carried out in light of the internal relations of the urban economy and the 
principles of rational economy, thus enhancing the influence, attraction, and all-round 
service ability of the cities. 


To sum up, economic cooperation among different enterprises is a new emerging thing in 
urban reform. It is a major breakthrough made in the old economic pattern and an inevi- 
table outcome of the policy of opening up to the outside world and to the provinces and 
cities at home and enlivening the domestic economy. It can help readjust the urban 
production setup and realize scientific division of labor and rational distribution; 
help give full play to the advantages of each region, department, city, and enterprise, 
the supplying of each other's needs, and the carrying out of mutual exchanges; help the 
rational mobility and transfer of funds, materials, technology, and personnel, and 
reduce the distinction between town and country and between developed and underdeveloped 
areas; and help increase production with less investment and attain better socioeconomic 
results. Therefore, it is a new way to accelerate the pace of China's modernization 
program, which merits the attention of the leading departments and which must be vigor- 
ously supported by all sections of society. 


Strengthening Economic Cooperation Among Ditierent Enterprises Is the Only Way To 
Develop Socialist Commodity Economy 


In modern economic life, it would berelatively slowfor an enterprise, a city, a region, 
or a state to develop an economy by merely relying on its own strength. Only by relying 
on the strength of economic cooperation can we make rapid economic progress. As social- 
ist commodity economy has been developing rapidly at present, the regions that have 
carried out economic cooperation have achieved better economic results, as well as a 
fast growth rate. This has been proved by the practice of urban reform in recent years. 
Since the beginning of this year, the rapid development, extensive range, large scale, 
and various methods of the economic cooperation carried out throughout the country have 
exceeded all previous periods. 


FIRST, NATIONWIDE COOPERATION. As China is a country with a vast territory and a big 
population, the socionistorical conditions, economic technological strength, economic 
geographical environment, and natural resources of each locality differ greatly from 
each other and its economic development is uneven. For example, the coastal areas in 
the east have developed processing industries but lack raw materials and energy; the 
areas in the west are rich in raw materials and energy resources but their industrial 
foundation is poor; and the northern areas have a solid foundation in heavy industry, 
while the southern areas have exceptional superiority in light, textile, electronics, 
and other industries. In order to fundamentally change the situation of "rich east, 
poor west" and the "light industry in the south, heavy industry in the north," it is 
imperative to adopt the economic cooperation strategy of carrying out "exchanges 
between east and west, and between north and south" so as to reduce the distinction 
between east and west and between north and south and to promote the coordinated devel- 
opment of the national economy. Since the beginning of this year, 11 provinces, munic- 
ipalities, and autonomous regions, comprising Shanghai, Zhijiang, Anhui, Jiangsu, 
Shandong, Gansu, Hunan, Hubei, Ningxia, Xinjiang, and Yunnan have, respectively, made 
decisions on opening themselves to each other and developing economic cooperation. 
After implementing the policy of opening up to other provinces and regions, the 
Xinjiang Uygur Autonomous Region, which is located in the northwest of the motherland, 
signed more than 1,200 contracts on cooperative projects with neighboring provinces 
and cities. The projects put into operation this year can increase output value by 
more than 100 million yuan, including 13 million yuan in tax payments. 
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SECOND, REGIONAL COOPERATION. In recent years, the State Council has set up offices 
for the Shanghai economic zone, the Shanxi energy base, and the northeast economic 

zone, respectively. The Shanghai economic zone, which includes Jiangsu, Anhui, Zhejiang, 
and Jiangxi, has a population of around 200 million, a total of 52 large and small 
cities, and 284 counties. It is the heartland where China's economy is highly developed. 
Through joint meetings of governors, mayors, and responsible persons of relevant trades, 
they have regularly held discussions and consultations and the economic cooperation 
among "government" and "nongovernment" organizations has constantly been strengthened. 
Initiated by the leading comrades of the CPC Central Committee, 4 provinces and 1 city, 
comprising southwest Sichuan, Yunnan, Guizhou, Guangxi, and Chongqing held economic 
coordination meetings and concluded more than 1,500 agreements on economic and 
technological cooperation. Recently, Chongqing, Wuhan, Nanjing, and Shanghai have 
decided, through consultations, to exploit the Chang Jiang, jointly develop shipping, 
telecommunications, foreign trade, and information exchange along the Chang Jiang, and 
give full play to the economic role of China's largest river. 


THIRD, COOPERATION AMONG CITIES. With the development of urban and rural commodity 
economy in recent years, the pace of China's urbanization has been accelerated and the 
pattern of interconnected cities has gradually taken shape. These cities have gradually 
set up urban economic and technological combines. For example, the Liaoning cities 
Benxi, Fushun, Liaoyang, Tieling, Anshan, and Dandong established an economic combine 
with Shenyang as its center; the cities Nanjing, Zhengjiang, Yangzhou, and Nantong, 
along the Chang Jiang, and the cities Suzhou, Wuxi, and Changzhou, along the 
Shanghai-Ningbo railway in Jiangsu, also carried out economic cooperation. In addition, 
the pattern of interconnected cities also took shape among Xianen, Guanzhou, and 
Zhangzhou in southern Fujian's "golden delta" and among Changsha, Xiangtan, and 

Zhuzhou in Hunan. 


FOURTH, COOPERATION BETWEEN URBAN AND RURAL AREAS. The reform of cities exercising 
leadership over their surrounding counties carried out in the economically developed 
areas beginning in spring 1983 accelerated the progress of urban and rural economic 
integration and rapidly developed the economic cooperation between urban and rural areas. 
Now there are 129 large and medium-sized cities throughout the nation that have imple- 
mented this new system and exercise leadership over 571 surrounding counties. Liaoning 
and Jiangsu have basically implemented this new system. After the 8 countiea under the 
former Yongchuan Prefecture, Sichuan Province, were put under the jurisdiction of 
Chongqing, the city opened up 368 bus routes for the towns of the surrounding counties. 
Consequently, the peasants could easily go to the city to sell their farm products and 
things were made convenient for the urban inhabitants. Since the beginning of 

this year, 215 urban enterprises in Taiyuan have signed 317 economic and technological 
agreements with the suburban areas, which shows that the pattern of economic and 
technological cooperation between urban and rural areas is gradually taking shape. 


FIFTH, COOPERATION AMONG URBAN ENTERPRISES. The forms of economic cooperation among 
urban enterprises these days are varied. There is cooperation of tight as well as 
loose types, and in single items as well as in overall services. There are industrial 
companies as well as service organizations. The cooperation includes joint manu- 
facturing of famous-brand products, production of parts through the bidding system, 
joint efforts made in processing raw materials and in overall utilization, exchanges 
and coordination in funds, technology, energy, raw materials, equipment, qualified 
personnel, and information, establishment of new combines that integrate teaching and 
scientific research with production, joint efforts made in operation and marketing of 
products, and establishment of joint ventures with commercial and foreign trade enter- 


prises. 
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Meanwhile, domestic enterprises extensively Carry out economic and technological ex- 
changes and cooperation with foreign and Hong Kong and Macao enterprises by means of 
joint ventures, joint operation, compensation trade, and other forms. With cooperation 
carried out through various channels, forms, and levels, a large number of enterprise 
groups that transcend the province, region, department, trade, ownership system, and 
even tne country have taken shape. Joint economy, as a new economic ferm has emerged in 
China. For example, there are more than 100 enterprises in more than 20 provinces and 
cities that have joined the Dongfeng automobile joint company, with the Hubei second 
automobile factory as the main body. Some 13 metallurgical, electronics, chemical 
industrial, and ordnance enterprises in Shanxi also set up a Shanxi industrial group 
recently. There are more than 740 enterprises in Jilin that have entered into coopera- 
tion, and the projects involved number more than 1,000. Wuhan, Chongqing, and Changzhou 
have also rapidly developed coopera':ion among enterprises and have achieved marked 
economic results. 


The above facts show that China's socialist commodity economy developed from vertical 
management in the,past to a new stage of economic cooperation among different depart- 
ments and regions, and that the embryo of nationwide economic cooperation has basically 
taken shape. It can be predicted that enterprises will break through the conventions in 
ownership forms and operation methods and that major changes will take place so as to 
meet the rapid development of social productive forces. 


Insist on Reform and Opening Up and Create Conditions for Developing Economic Coopera- 
tion Among Different Departments and Enterprises. 


The devetopment of economic cooperation among different departments and enterprises has 
put an end to the closed-door policy and eliminated the barriers, and has opened up 
bright prospects for the further development of socialist commodity economy. However, 
due to the defects in traditional ideas and the existing systems, some localities, 
departments, cities, and enterprises lack understanding of the importance, necessity, 
and law of the economic cooperation among different regions and enterprises. Further- 
more, the new problems arising from economic cooperation demand prompt solution. 
Therefore, we must deepen our understanding, insist on reform and opening up, and create 
favorable conditions for the development of economic cooperation in system, policy, and 
legislation. 


FIRST, IN PLANNING, THE DEVELOPMENT OF ECONOMIC COOPERATION SHOULD BE REGARDED AS AN 
IMPORTANT ITEM IN THE NATIONAL ECONOMIC AND SOCIAL DEVELOPMENT PLAN. It is necessary 

to combine the economic cooperation with the strategic objective of national economic 
development and the specific development plans of all localities, departments, and 
enterprises, and to take all factors into consideration and make all-round arrangements. 
It is essential to conduct feasibility studies, to maintain an overall balance of funds, 
raw materials, energy resources, communications, and transport, to avoid blind develop- 
ment and duplication of projects, and to ensure the smooth progress of economic coopera- 
tion. 


SECOND, IT IS NECESSARY TO CONTINUE TO CARRY OUT REFORM AND OPENING UP, TO FURTHER SLM- 
PLIFY ADMINISTRATION AND DELEGATE POWER, TO SEPARATE GOVERNMENT ADMINISTRATION FROM 
ENTERPRISE MANAGEMENT, AND TO ELIMINATE ADMINISTRATIVE INTERFERENCE SO THAT ENTERPRISES 
CAN GO ALL OUT TO CARRY OUT ALL KINDS OF ECONOMIC COOPERATION, Through a series of 
reforms carried out hereafter, tue central and provincial government organs should no 
longer directly manage enterprises. Enterprises should be put under the indirect man- 
agement of key cities. 
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Urban government organs should implement planning, coordination, services, and super- 
vision well so that enterprises can independently carry out all kinds of economic coop- 
eration in light of the principle of economicrationality and gradually establish an 
enterprise management system with Chinese characteristics and organize various new types 
of socialist enterprise groups with large and medium-sized backbone enterprises as the 
core. 


THIRD, READJUST THE POLICIES AND ENCOURAGE THE DEPARTMENTS, LOCALITIES, CITIES, AND 
ENTERPRISES TO VIGOROUSLY CARRY OUT ALL KINDS OF ECONOMIC COOPERATION. While carrying out 
economic cooperation trom the beginning of this year, many depaitments, provinces, and 
cities have adopted flexible policies for the pooling of funds, examination and approval 
of projects, distribution of benefits, and repayment conditions, and have achieved 
marked results. For example, Shandong Province adoptec a preferentia! method of sharing 
benefits from the newly increased profits to technological transfer and service projects; 
Yunnan Province decided to compensate partners with goods and materials; and Hebei 
Province stipulated that exploitatiye cooperation projects can duly be exempted from 
taxes for 1 to 3 years after they are put into operation. The output value and profits 
of the cooperation projects may be calculated proportionaily and shared by both locali- 
.-s. These policy decisions need to be further perfected so as to healthily and 
smoothly promote the development of economic cooperation. 


FOURTH, ENSURE THE ECONOMIC BENEFITS OF THE PARTNERS LEGALLY AND FURTHER STRENGTHEN 
ECONOMIC LEGISLATION AND JUDICIAL WORK. It is necessary to make provision in law con- 
ceraing the legal status of various economic combines, arbitration of various economic 


disputes, and handling of cases of economic violation that have taken place in the 
course of economic cooperation so as to further protect the economic benefits of the 
state, enterprises, and partners, and to ensure the sustained and steady development 
of economic cooperation. 


FIFTH, STRENGTHEN LEADERSHIP OVER ECONOMIC COOPERATION, ORGANIZATIONALLY AND HELP THE 
ECONOMIC COMBINES ENHANCE INTERNAL MANAGEMENT AND ATTAIN BETTER ECONOMIC RESILTS. at 
present, many departments, provinces, and cities have set up economic and technological 
cooperation offices and organs to take charge of economic cooperation. Viewed from the 
overall situation, however, leadership over the work in this field is still a weak link 
that must be further strengthened. The economic cooperation among enterprises badly 
needs support and guidance from government organs. Instead of taking everything into 
their own hands, government organs should serve as "'go-betweens."' Meanwhile, the 
economic combines themselves should tap their latent potential, establish and perfect 
various kindsof operation and management systems, and attain better economic results. 
Only in this way can the economic cooperation among different regions and enterprises 
constantly develop and be consolidated on a solid basis. 


TIAN JIYUN VIEWS ZHEJIANG RURAL DEVELOPMENT 


OWO1L0901 Beijing XINHUA Domestic Service in Chinese 1600 GMT 30 Nov 85 
[By ZHEJIANG RIBAO reporter Zhang Lingsheng and XINHUA reporter Ma Li] 


[Text] Hangzhou, 30 Nov (XINHUA) -- Tian Jiyun, member of the Political Bureau of the 
CPC Central Committee and vice premier, recently visited Zhejiang Province to carry out 
a rural survey and join basic-level cadres in studying the new situation and new 
problems in promoting rural economic development. He called on rural basic-level 
cadres to implement the party's principles and policies for the countryside in a down- 
to-earth manner and to wholeheartedly serve the people. 
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On the afternoon of 29 November, Vice Premier Tian Jiyun visited Xiaoshan County, sat 
down at a table with eight village and township-level cadres who had come from 
Xiaoshan County and Shaoxing County, and engaged them in cordial conversation. After 
inquiring in detail about economic development and the peasants’ income and financial 
burdens, he said: Rural economic development has been quite rapid in recent years. In 
some districts, village and township enterprises have become one of the major economic 
pillars in rural areas. Priority must be given to using the funds accumulated be 
village and township enterprises to delop production, grow crops, and breed livestock 
and to assist the masses in solving production problems. After that, these funds can 
be used for public welfare and public utilities that are directly connected with the 
interests of the masses. It is necessary to strictly control nonproductive expenditures. 
We must continue to bring into full play the party's work style of arduous struggle, 
and implement the principle of building the nation through thrift and hard work. In 
doing so, we must act according to our capabilities. We must not become impatient, 
impose unreasonable demands on the masses, and increase their burden. 


As for signs of belittling agriculture in some villages and townships, Tian Jiyun 
emphasized: We must not ignore agriculture or grain production at any time. We must at 
all times keep in mind and firmly implement the basic principle of "grasping grain 
production and actively developing diversified economy." Agriculture and industry are 
the two wheels that propel the rural economy forward. They must be developed in a 
coordinated manner and simultaneously. Peasants must identify themselves with workers. 
Peasants and workers must complement each other in bringing about diversified deve lop- 
ment in agriculture, forestry, animal husbandry, sideline production, and fishery and in 
promoting simultaneous development in the fields of agriculture, industry, and commerce. 


At a discussion meeting, Tian Jiyun pointed out: In developing production, we must not 
blindly emphasize the importance of speed and output value. It is not that we should 
ignore speed. What we need is speed with emphasis on effectiveness; what we need is 
effective speed. 


At the meeting, Tian Jiyun asked the rural basic-level cadres about their joys as well 
as their worries. He made an effort to understand their work, income and living 
conditions. He said: Village and township-level organizations are basic-level 
organizations that enable the party and the state to have the closest ties with the 
masses. They are a window through which the masses can look at our party and the state. 
Rural basic-level cadres work hard and must weather storms. The party Central Committee 
and the State Council are showing great concern for the work and living conditions of 
rural basic-level cadres, and are pinning great hopes on them. The broad masses of 
village and township cadres should foster the idea of wholehearedly serving the people, 
set good examples for the masses, and vie with one another to become models in imple- 
menting the party's line, principles, and policies, in fulfilling the assignments given 
them by the party and the government, and in observing state laws and party discipline. 


WANG QINGLING ON SECOND PHASE OF TAX REFORM 


HK300150 Biejing JINGJI GUANLI in Chinese No 10, 5 Oct 85 pp 19-21 


[Article by Wang Qingling: "My Views on Perfecting the System of Tax Payments in Lieu 
of Profit Delivery" -- edited by Liu Qichang] 


[Text] Since the final quarter of last year, the highly significant second phase of the 
substitution of taxes for delivery of profits, which has attracted much attention, has 
been developing throughout the country smoothly and quickly. 
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This reform constitutes not only an important reform of the financial and tax system, 
but an important integral part of the urban economic system reform. The second phase 
of this reform consists of a gradual shift from the previous "coexistence of taxation 
and profit delivery" to a system in which "taxes are wholly substituted for profit 
delivery." This second phase will set up 11 new taxes: a product tax, appreciation 
tax, business tax, salt tax, natural resources tax, state-run enterprise income tax, 
regulation tax, property tax, land use tax, vehicle and ship use tax, and urban 
defense tax. In addition, other taxes, such as the state-run enterprise bonus tax 
and wage regulation tax, will be levied. Clearly, these reforms have already gone 
beyond the bounds of state-run enterprises and have expanded to encompass issues of 
taxes in the collective and individual economies. Therefore, the second phase of the 
reform in fact constitutes a comprehensive reform of the industrial and commercial 
taxation system. The new taxes, added to the original taxes still in force, go to make 
up the new taxation system in China. 


This new taxation system consists of a compound system with many levels and types of 
tax, with product tax as the dominant tax and income tax and local tax as supplemen- 
tary taxes. 


The reason the product tax is the main form of taxation is, on the one hand, because 
taxes on products have always been the major form of taxation in China's tax system, 
and taxes have continued to be levied on products in all the successive reforms of 
China's taxation system, so as to give play to their important function in accumulat- 
ing funds for the state; and on the other hand, because the present reform is being 
carried out in a situation where there are as yet few big changes in the pricing 
system, which necessitates the product tax being used to ameliorate the contradiction 
of wide geps in the financial situations of various enterprises created by irrational 
prices, and so give enterprises with widely differing profits the conditions to still 
develop competitition, and create conditions for the rational levying of income taxes. 


Moving on to the question of other taxes in the taxation system, some taxes are levied 
on the enterprises’ sales income, others constitute income tax, others are levied on 
the use of income, and so forth. The use of these various taxes acts in a mutually co- 
ordinating and complementary way to regulate, from different angles, the economic 
activities of enterprises. Through this sort of regulation, a situation will be 
reached where enterprises are enlivened in the microeconomic sphere, becoming economic 
entities full of vitality; and in the macroeconomic sphere, enterprise economics will 
step onto the road of a balanced national economy. This is the full manifestation of 
the superiority of a compound taxation syten. 


This second stage of the tax-for-profit reform will signify a massive step forward, in 
terms of both breadth and depth, compared with the first stage, and certain results 
have already been achieved. However, with the continuing progress of the urban 
economic system reform, certain problems still exist in the process of implementing 
this second stage, problems which require further improvement and perception. 


How are these imperfections to be dealt with? Here are some partially thought-out 
opinions. 


1. Eliminate the regulation tax, and implement a progressive income surtax; for those 
companies who retain too much profits after tax, adopt a transitional method of hav- 
ing a set figure of profits to be handed to the state. 
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The "trial methods for the second stage of substituting taxes for the delivery of pro- 
fits in state-run enterprises" (hereafter referred to as the "trial methods") stipu- 
lates: "Shen setting out regulation tax rates, based on profits realized in the vear 0! 
1983, deductions in profit through changes in product tax, appreciation tax, business 
tax rates, and natural resources tax that have already been levied should be taken into 
account, and this profit be used as the base period profit for appraisal and decision. 
The income tax (55 percent of the base period profit) and the rational figure for 
profits retained in 1983 as a proportion of the base period profits should constitute 


the regulation tax rate." It also stipulates that: "A 70-percent reduction in regula- 
tion tax will be levied on the difference between that year's profits and the base- 
period profit. That extra profit will be calculated at a fixed ratio, and wil! not 
change for 7 years." Since the second phase of the tax-for-profit reform will be carried 
out in a situation where the price system has not yet undergone a complete reform, the 
figures for profits retained and the regulation tax will be calculated using the profits 
realized in 1983 as a base figure, which will inevitably give rise to differences in 
enterprises resulting from different objective conditions and irrational prices. 


For example, in the case of the Wuhan City car industry company, its base figure for 
profits in 1983 was 7.38 million yuan, or 46.41 percent of the figure defined for 
proiit retention in the entire sector; while in the first half of this vear, due to 


a massive rise in the price of cars, the profits realized by this company reached 18.6 
million yuan, a 367.87 percent rise over the same period the previous year; but in Wuhan 
City's textile industry, due to the effect of price regulation, profits have fallen in 


Successive years so that, in 1983, the base figure for profits retained was 85.98 
million yuan, 26.6 percent of the figure defined for profits retained over the whole 


industry, an average of only 254 yuan per person (this included a 1.6 million vuin 
approved increase [he zeng 2702 1073] by the central government and 3 million yuan 
approved increase by the Wuhan City government). According to these tigures, it was 


impossible to ensure the issue of the normal bonuses and welfare benefits of the 

industry's staff and workers, still less production development or technological 

transformation. The above examples show that the stipulation of the trial! regulations 
that the profits realize in 1983 were to be used as the base figure is unbeneticial to 
some industries and enterprises that have a high base figure, high regulation tax rate, 
low level of profit retention, and difficulty in achieving big profit increases; while 
it is of benefit to some industries and enterprises who had a low base figure, low rate 


of regulation tax, high level of profits retained, and great possibility for making big 
profits. A high base figure may either be due to subjective factors of good management, 
or to objective factors of irrational prices; meanwhile a low base figure may be due 
either to subjective factors of bad management, or to objective factors of trrational 


prices, In the same way, the extent of profit increase may be dictated either by 
subjective factors of good or bad management, or by objective factors of irrational! 
prices, Therefore, this stipulation in the trial methods is not fair in terms of re- 
wards or punishments, and instead of encouraging the advanced and penalizing the 
backward, it whips the fastest horses, 


The trial methods also stipulat: that "in those large- and medium-scale enterprises 
whose profits retained after deduction of a 55 percent income tax from the base period 


profit fail to reach the 1983 profit retention level, no regulation tax will be levied, 
and following authorization, income tax will be reduced by a certain amount for a 
limited time." In practice, even product tax has been reduced in order to maintain 
"rational levels of profit retention." In this way, the previous wrangling over base 
figures and ratios that occurred during the time when all profits were retained and al] 
losses accountable, has not turned into wrangling over base figures and "rational levels 
of profit retention;" while the past situation of enterprises eating out of the state's 


ls of protit 


"big pot" has taken on a new form, that of ensuring "rational leve 
retention." 
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For this reason, it has been of no benefit to overcoming the thinking among enterprises 
that they may rely upon the state to look after them, 


How are the above problems of the trial methods to be solved? 


The most basic method would be to thoroughly implement the "substitution of taxes" 
profits would go to the enterprise, such that a unified system of "ownership by the state, 
autonomous management, taxes levied according to the law, and responsibility for profits 
and losses taken by the enterprise" would be in force. In this way, problems concerning 
"base period profit" and "rational levels of profit retention" would naturally cease to 
exist, as would the above-mentioned problems. But it must be taken into account that 
since prices cannot possibly be reformed at the same time as the tax system, there will 
be gaps between the profit levels of different enterprises, such that these levels will 
fail to reflect actual economic efficiency, and under these conditions, if we thoroughly 
establish a system whereby "taxes are substituted for profit delivery" and after-tax 
profits are all retained by enterprises we cannot but exacerbate the contradiction of 

big differences in enterprise profit retention. However, our methods can still go a step 
further than the present methods; we may eliminate the regulation tax, and implement a 
system of a progressive surtax, after which all extra profits go to the enterprise, 

such that "the boat rises and falls with the water." 


For the small minority of enterprises whose after-tax profits are too high, we may adopt 
the transitional method of handing over a fixed figure to the state, that is, within a 
fixed period of time, and on the principles of encouraging the advanced, supporting key 
areas, and dealing with each case on its merits, in the case of some enterprises who 
retain too much profit after tax, whose technological transformation task is not too 
heavy, and whose products are in low demand, enforce a system of handing over a fixed 
amount of after-tax profit to the state; while those advanced, backbone enterprises 
whose contributions have been great and who have a heavy task to perform in technological 
transformation, may hand over less to the state. In other words, before the reform of 
the price system has been entirely completed, the regulation tax should be eliminated 
but a bit of it retained, the scope and amount of which will be reduced gradually as 
prices become more rational of which will be reduced gradually as prices become more 
rational, until the system for tax in lieu of profit retention is thoroughly in force. 


2. On the basis of development and change in objective conditions, further improve and 
readjust the product tax and appreciation tax. 


The product and appreciation taxes now in force improve and strengthen the second phase 
of the taxation reform. Since their introduction, they have played an important part in 
ensuring the state's financial income and stabilizing national finances; at the same 
time, they have played a certain role in regulating the economy. When improving the 
second phase of the reform, certain problems cropping up in practice must be concen- 
trated on, and improvements must continue to be made on the basis of objective economic 
developments and changes. In coordination with the present reform of the price system, 
taxation rates must be appropriately adjusted on those products that are relatively 
greatly affected by price changes, according to the principles of encouraging the 
advanced and limiting products with low demand. With regard te products to be taxed, 
further improvements must be made to the methods of categorization, based on actual 
practice. Science and technology is currently undergoing vast and rapid changes, with 
great increases in types and uses of products, such that new problems of what and how 
much to tax are constantly appearing, problems that need to be solved through thorough 


research. 
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The present "deduction laws" used for the appreciation tax are problematic, whether cal- 
culations are made on the basis of "purchase" or "actual consumption;" they fail to 
reflect objective reality, and must be diligently researched and improved; and on the 
basis of these improvements, the scope of appreciation tax should be gradually broadened. 
Through improvement and perfection, the product and appreciation taxes should be made 

to play a better role in regulating production and income. 


3. Taxes on fixed assets and liquid capital should be levied 


In 1980, the state stipulated that fees were to be charged to state-run enterprises for 
the amount of fixed assets and liquid capital in their possession. The above method 
played an undeniable role in increasing the economic responsibility bome by enterprises 
for the use of fixed assets, in increasing the speed of liquid capital circulation, and 
in raising the use rate of funds. 


However, this regulation will temporarily be eliminated during the course of implement- 
ing the second step of the tax-for-profit reform. Facts have proved that in order to 
change the present situation of excessively low fund-use rate and serious loss and 
waste of funds, to promote the strengthening of fund management in enterprises, to 
economize on the use of funds, to improve the results of fund usage, and to control the 
scale of investment, it is still necessary to implement a system of compensation for use 
of funds, and to levy taxes on fixed assets and liquid capital. 


As to what basis should be used to calculate these two forms of tax, and how to define 
the rate and scope of taxation, account must be taken of the imbalances in economic 
development between regions, and the differences in structure between different sectors 
and enterprises, and on this basis, detailed examination and research must be carried 
out and concrete rules drawn up. 


Just like any other new thing, the substitution of taxes for profit delivery cannot 
possibly be perfected overnight. It will necessarily be constantly improved upon and 
perfected along with objective developments in the economic situation, the reform of 
the price system, the promotion of production growth, and the increasingly rational 
distribution of the net profits of enterprises. 


SPECIAL TAXATION POLICY FOR OPEN AREAS EXPLAINED 


HKO10705 Beijing XINHUA Hong Kong Service in Chinese 1003 GMT 23 Nov 85 


[Article reprinted from LIAOWANG OVERSEAS EDITION No 3: "The PRC Customs Introduce 
Special Policy of Taxation for Areas Open to the World’ 


[Text] Some readers at home and abroad have written to ask: What are the special 
advantages Chinese customs have for special economic zones, open costal cities, and 
economically open areas, as far as taxes on imports are concemed? LIAOWANG has 
specially invited the Chinese customs to give answers to the following questions: 


Question: What are the special tariffs on import introduced by the Chinese customs? 


Answer: (Chinese customs have specified special taxes on goods entering and leaving 
special economic zones and articles belonging to individuals for personal use, as 


follows: 
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1. Exemption from tariffs and unified industrial and commercial taxes are allowed for 
machinery, equipment, parts, raw materials, materials (including construction 
materials), fuel and trucks imported to meet the construction and production needs of 
special economic zones; for tableware and imports required for the operation of tourist 
and food industries; and for office equipment and means of transport imported in 
rational quantities by enterprises, institutions and administrative organs of special 
zones and foreign organs permanently stationed there to meet their own needs. 


2, A50-percent reduction in specified tariffs is allowed on tobacco and relevant 
manufactured products, wines, and other market commodities imported for special econo- 
mic zones. On the 24 kinds of products subject to import restrictions by importing 
countries, taxes should be levied according to given regulations. 


3. Taxable products manufactured by enterprises of special economic zones themselves 
are exempted from export taxes, when exported, 


4, Tax exemption is granted to businessmen from outside the country who invest and set 
up enterprises and permanent offices in special zones and who work and live there 
(including enterprise managers and technical personnel) and for rational quantities of 
imported household electric appliances, furniture, and fittings. This is allowed upon 
presentation at customs of relevant certificates issued by the organs of special zones 
of charge. Application formalities can be completed once and for all, with the tax- 
exempt status good for a period of half a year. 


Question: What are the special tariffs introduced by the Chinese customs for open 
coastal cities? 


Answer: The special policy of taxation introduced by the Chinese customs for open 
coastal cities is expressed mainly by the following: 


1. For important equipment, instruments, and meters as imports incapable of being 
immediately produced at home or supplied on a guaranteed basis, which are required 

in transforming old enterprises, and other equipment required in technical transforma- 
tion, exemption from import tariffs and import-related domestic taxes is allowed before 


1990. 


2. Exempted from tariffs and unified industrial and commercial taxes are: production 
and management equipment and construction equipment imported by Chinese-foreign joint 
operations, cooperative enterprises, and independently financed foreign ventures in 
these port cities as part of their investments; raw materials, components, parts, 
packing materials, and so forth, imported for producing exports; means of transport 
and office equipment imported by the abovementioned enterprises for their own use; 
household furniture and fittings and means of transport (in rational quantities) 
imported by investment-related businessmen from outside of the country and technical 
and office workers from abroad for their own use. Export products of these enterprises 
(excluding those under state restrictions) are exempted from export tariffs and 
industry-related unified industrial and commercial taxes, But products made of tax- 
free imported raw materials should be subject to required taxes according to regulations, 


when sold within the country. 


3. All imported machinery and equipment and other capital construction materials used 
for the building of basic facilities in economically and technically developed areas in 
these open coastal cities and required by organs of these areas themselves and enter- 
prises there are exempted from tariffs and unified industrial and commercial taxes 


before 1990. 
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All finished products of enterprises in these areas processed with tax-free imported 
raw materials and part should be exported. But if they are cleared for sale in the 
domestic market, they should be subject to required taxes according to regulations. 


4, Products manufactured by enterprises in economically and technically developed areas 
should be exempted from export tariffs when exported, 


Question: What is the Chinese customs' special taxation policy for the Chang Jiang, the 
Pearl River delta, and the southern Fujian Triangle? 


Answer: The Chinese customs' special taxation policy for the economically open areas 
of the Chang Jiang, the Pearl River delta, and the southern Fujian Triangle consisting 
of Xia(men), Zhang(zhou) and Quan (zhou) is mainly expressed by the following. 


1. Important equipment, machinery, instruments and meters, and other necessary equip- 
ment, which are imported by enterprises of the economically open areas of the Chang 
Jiang, the Pearl River delta, and the southern Fujian Triangle to carry out technical 
transformation and that are, for the time being, incapable of being produced in the 
country or supplied on a guaranteed basis, are exempted from tariffs and from import- 
related domestic taxes. 


2. Seeds, seedlings, breeding livestock, fododer, medicines and chemicals for the pro- 
duction of animals and plants, machinery related to cultivation, sowing, breeding and 
the processing of agricultural products, and other necessary technical equipment, which 
are imported by rural areas under the cities and counties of the abovementioned areas 
in arranging for the processing of given items to promote export agricultural products, 
are exempted from tariffs and from import-related domestic taxes before 1990, 


3. Equipment and construction machinery imported by Chinese-foreign joint enterprises, 
cooperative enterprises, and independently financed foreign enterprises in these 

areas to meet their own production and management requirements as part of their invest- 
ments; raw materials, materials, components, parts, packing materials, and so forth, 
imported for the manufacture of export products; means of transport and office equip- 
ment (in rational quantities) imported by the above enterprises for their own use; 

and household furniture and fittings and means of transport (in rational quantities) 
imported by investment-related businessmen from outside of the country and technical 
and office workers from abroad for their own use can be exempted from tariffs and 
unified industrial and commercial taxes upon the presentation of relevant documents 
from the department concerned of the provincial people's government or the people's 
government of a city under the province. Products turned out by these enterprises 
(not including those under state export restrictions) can be exempted from export 
tariffs and from production-related unified industrial and commercial taxes. But 
products made of imported tax-free raw materials, materials, parts and components 
should be subject to required taxes according to regulations, when sold within the 


country. 


FANG YI ADDRESSES TIN INDUSTRY MEETING 


0W291313 Beijing XINHUA Domestic Service in Chinese 1600 GMT 28 Nov 85 


[Text] Nanning, 28 Nov (XINHUA) -- The 4-day second national meeting of the tin 
industry on scientific and technological work closed in Nanning, Guangxi, today. The 
meeting summed up and exchanged the experience gained by the tin industry's scientific 
and technological front in last few years in undertaking reform to promote scientific 
and technological progress. 
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The meeting also discussed and adopted the tin industry's production development plan 
and the relevant scientific and technological development plan for the Seventh 5-Year 
Plan. Those attending and addressing the meeting included Fang Yi, member of the 
Political Bureau of the CPC Central Committee and state councillor; and Chen Huiquang 
and Wei Chunshu, responsible persons of the Guangxi Zhuang Autonomous Region. 


BO YIBO, SONG RENQIONG ATTEND TEA PARTY 


OW280555 Beijing Domestic Service in Mandarin 1200 GMT 26 Nov 85 


[Excerpts] At the Great Hall of the People this afternoon, Vice Chairmen Bo Yibo and 
Song Renqiong of the Central Advisory Commission, and Vice Chairmen Peng Chong and 
Ngapoi Ngawang Jigme of the NPC Standing Committee, offered tea to coaches and members 
of the Chinese volleyball team, the Chinese gymnastics team and the Chinese go chess 
team for their recent outstanding achievements. 


ZHANG AIPING, ZHU GYANG VISIT PHOTO EXHIBITION 


OW281025 Beijing XINHUA Domestic Service in Chinese 1201 GMT 27 Nov 85 
[By reporter Liu Yong] 


[Text] Beijing, 27 Nov (XINHUA) -- The first Blue Sky photo exhibition opened at the 
China Art Galiery today. On display are 210 excellent photos showing the new spirit 

and look of Air Force commanders and fighters and the achievements made by the 

People's Air Force in revolutionization, modernization, and regularization in the 1980's. 
Zhang Aiping, deputy secretary-general of the Central Military Commission and minister 

of national defense, cut the ribbon at the opening ceremony. Also present were Zhu 
Guang, political commissar of the Air Force; and Wu Yingxian, Yuan Yiping, Gao Fan, and 
Huang Xiang, vice chairmen of the Chinese Photographers’ Association. The Blue Sky photo 
exhibition is sponsored by the Chinese Photographers’ Association and the Air Force 
Political Department. It will last until 9 December. 


HU QIAOMU GREETS PUBLISHING HOUSE ANNIVERSARY 


0W301149 Beijing XINHUA Domestic Service in Chinese 1525 GMT 29 Nov 85 


[Excerpts] Beijing, 29 Nov (XINHUA) -- The People’s Education Publishing House held 

a meeting to commemorate its 35th founding anniversary today. Hu Qiaomu, member of 

the Political Bureau of the CPC Central Committee; Zhu Houze, director of the 
Propaganda Department of the CPC Central Committee; and responsible persons of the 
concerned departments extended greetings at the meeting. They hoped that the publish- 
ing house will provide more and better teaching and reading materials for the young 
people, and make fresh contributions to cultivating a new generation with a higher 
level of ideals, moral integrity, culture, and discipline. 


At the meeting, He Dongchang, vice minister of the State Education Commission, called 
on the publishing house to contribute to the training of teachers for primary and 
secondary schools while publishing good teaching and reading materials. Yan Jici, Zhao 
Puchu, Dong Chuncai, Lu Shuxiang, Bei Shizhang, and other noted personages of the 
educational circle attended today's commemorative meeting. 
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LI PENG, HU QILI, YAO YILIN TEST DOMESTIC PLANE 


OWO11935 Beijing XINHUA Domestic Service in Chinese 1153 GMT 1 Dec 85 
[By RENMIN RIBAO reporter Zhang Heping and XINHUA reporter Wu Shishen] 


[Text] Beijing, 1 Dec (XINHUA) -- Central leading Comrades Li Peng, Hu Qili, and Yao 
Yilin took a test flight on a YUN-7-100 domestic-made airplane this morning. They 
pointed out that China must rely on its own efforts to gradually develop its own 
aviation industry and give the nation's aircraft manufacturers appropriate protection. 


The sky was clear this morning. Comrades Li Peng, Hu Qili, Yao Yilin, and others 
boarded the airplane shortly after 0900. In the cabin, Li Peng and Hu Qili asked Mo 
Wenxiang, minister of aviation industry, about the airplane's speed, altitude, endurance, 
fuel consumption, and other details. After 25minutes in the air, the airplane touched 
down smoothly at the capital airport. 


Commenting on the flight, Vice Premier Yao Yilin, who had just returned from abroad, 
said: 'The domestic plane is quite comfortable." The leading comrades then visited 
the plane's cockpit. According to Comrade Mo Wenxiang, remodelling the plane's cockpit 
with advanced foreign-made electronic telecommunications and navitational equipment | 
has made it safer and more comfortable. Holding the control stick, Comrade Hu Qili | 
nodded: "The remodelling job was done well, and flying safety is better guaranteed." 


Chairing a State Council meeting on civil aviation following the test flight, Vice 
Premier Li Peng said: The manufacturing of YUN-7 planes, whose performance is quite | 
good, should be supported. As economic construction and international contacts cont inue | 
to develop, the nation's aviation industry must have a higher growth. China cannot | 
continue to depend on foreign-made airplanes to expand its civil aviation. We must 
rely on our own efforts. 


Li Peng stressed: Our aircraft manufacturers should be appropriately protected. We 
should be able to gradually produce our airplanes for civil aviation. China will 
continue to import planes for long-distance international and domestic flights, but 
provincial and interprovincial airlines should use as many domestic planes as possible. 


Comrade Hu Qili noted in his speech that use of more domestic airplanes is inevitable 
for a big country such as China. He said the quality of domestic planes must be 
guaranteed, and they must be "safe, comfortable, and economical." To this end, he 
said, an inspection system to control quality must be set up. He also urged civil 
aviation departments to improve their management and service. 


Comrade Yao Yilin urged departments concerned to energetically support the nation's 
airplane manufacturers. He said: Domestic aircraft should be made in batches, and 
credits and discounts should be given to all provinces, municipalities, and autonomous 
regions as well as civil aviation bureaus to encourage them to use domestic planes. 


More than 100 other leading comrades of the relevant departments and committees under 
the CPC Central Committees, the State Council, and the PLA also took part in today's 
test flight and meeting on civil aviation. 
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LI PENG, OTHERS RECEIVE ADVANCED COAL MINERS 


OWO22032 Beijing XINHUA Domestic Service in Chinese 1356 GMT 2 Dec 85 
[By reporter Zhang Jingsheng] 


[Text] Beijing, 2 Dec (XINHUA) -- Nearly 500 model workers and approximately 200 
advanced units on the coal industry front -- known as people "who cannot enjoy the light 
of day, but whose work produces light and heat for others" -- received citations 

by the Ministry of Coal Industry today. 


Peng Zhen, Li Peng, Bo Yibo, Wang Bingqian, and other leading comrades cordially 
received in the Great Hall of the People all participants attending a national confer- 
ence of representatives of model workers and advanced units on the coal industry front. 


Li Peng, member of the Political Bureau of the CPC Central Committee and vice premier 
of the State Council, addressed today's conference held for commending the model 
workers and advanced units. He stressed: In developing coal production in the days 
to come, we should not only increase output but should also raise coal quality and 

turn out more varieties of products. Efforts should be exerted to produce more coking 
coal, fine-quality anthracite, and good coal for use in power production so as to 
make coal one of China's important export commodities. 


Li Peng said: During the past few years the coal industry has made great achievements 
that have contributed to the sustained and steady development of the national economy 
of our country. Now a question in coal production worthy of attention is safety in 
production. Those coal mines whose products are distributed by the state under a 
unified plan have made some progress in improving safety, but their safety level is 
still not high, and accidents are still rather frequent. In particular, some 

village- and town-operated coal mines have a relatively serious safety problem. We 
should guide these coal mines to use some funds in increasing their safety facilities 
while raising their technological level and making technological advance. In addition, 
efforts should be made to conserve coal resources and to exploit such resources 
rationally to that village- and town-operated coal mines will develop in a healthier 


direction. 


Li Peng pointed out: The coal industry should make continued efforts to raise its 
technological level. Generally speaking, the present rate of mechanized operations 

is still not high enough. During the Seventh 5-Year Plan period, the coal industry 
should devote its main efforts to tapping productive potential and making tech- 
nological innovations and transformation. Advanced and ordinary mechanized coal- 
extraction equipment should be used more extensively to boost the production efficiency 
of coal mines and produce more and better coal for the state. We should see to it that 
the development of the coal industry will further promote the growth of our national 


economy. 


After the conference ended, Li Peng, Bo Yibo, and other leading comrades held discussions 
with some of the representatives. 
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GUANGZHOU MILITARY REGION EDUCATES CADRES 


OW300915 Beijing XINHUA Domestic Service in Chinese 091] GMT 29 Nov 85 
[By reporter Zheng Guolian and correspondent Hua Yan] 


[Excerpts] Guangzhou, 29 Nov (XINHUA) -- In an effort to strengthen the ideological 
and work-style building of the leading bodies, the Guangzhou Military Region is 
educating its leading cadres at and above the army level to stand firm for the 
communist ideal. The cadres and fighters say: This education creates an even better 
chance for a fundamental change in party style because it tackles the problem at the 
key point. 


This July, on the basis of what they had learned during their respective field tours 
of various units, the members of the Standing Committee of the Guangzhou Military 
Region made a concentrated analysis of the results achieved and experiences gained in 
recent years in building army-level leading bodies. It became clear to them that a 
major reason some high-ranking leading cadres violated policies and discipline and 
engaged in unhealthy practices was that, under the new situation, the communist ideal 
had waned in the minds of these comrades. In view of this, they made a clear-cut 
decision that the PLA units' education in ideals and discipline be conducted at 
"higher levels." As a first step, attention should be focused on education in ideals 
among the leading cadres at and above the army level in order tor these comrades to 
further strengthen their belief in communism. After this, the military region's 5 
leading comrades and 4 work groups of its offices went to 12 army- and division-level 
units. They held discussion meetings with the standing committee members of the units’ 
party committees and their office cadres to learn about the major problems in these 
units. The military region's leaders also held a discussion meeting attended by the 
secretaries of some of the army-level party committees. The leaders solicited ideas 
on how to promote education in ideals among leading cadres and studied the measures to 
be taken. 


The Guangzhou Military Region is stressing the following four areas in its education 
in ideals among leading cadres at and above the army level: 1) Study Marxist theories. 
Combine theory with practice to grasp the objective law that socialism will inevitably 
replace capitalism so as to further strengthen belief in communism. At the same time, 
raise the ability to use the Marxist basic stand, viewpoints, and methods to study and 
solve actual problems. 2) Thoroughly analyze typical positive and negative cases to 
attain an incisive understanding of the root cause of the various unhealthy tendencies 
that have emerged under the new reform situation and of the fact that a firm belief in 
communism is a powerful ideological weapon with which to resist and prevail over 
unhealthy tendencies of all types. 3) Learn from the heroes and models and use the 
brilliance of glittering communist ideas to educate and train oneself and stir the 

fire of ideals. 4) Carry out criticism and self-criticism to clear away the ideological 
dust and preserve the purity of communist ideas. 


This education has enabled high-level leading cadres to raise their consciousness of 
the need to persist in the four fundamental principles, maintain a high degree of unity 
within the party Central Committee, and strengthen the sense of responsibility, and 

on the urgency of bringing about a fundamental change for the better in party style 

and further radiating the revolutionary enthusiasm to work energetically for the ideal 
of communism. At present, the education in ideals among the leading cadres at and 
above the army level is being carried out in depth by the Guangzhou Military Region. 
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GUANGDONG LEADERS STRESS WORK IN MOUNTAINOUS AREAS 


HKO10538 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 28 Nov 85 


[Text] The 7-day provincial conference on work in mountainous areas concluded in 
Shaoguan City this morning. The principal responsible comrades of the provincial CPC 
Committee and provincial government, including Lin Ruo, Ye Xuanping, Guo Rongchang, 
and Ling Botang, attended the conference. Comrade Lin presided. Governor Ye Xuanping 
delivered the summation, calling on cadres at all levels throughout the province and 
the masses to build and invigorate the mountainous areas in a down-to-earth manner. 


In his summation today, Governor Ye Xuanping praised the conference highly. He held 
that the main achievements of this conference have been to define the guiding ideology 
of work in the mountainous areas and to better solve problems in understanding these 
areas. 


1. The areas of concern are 80 percent mountains, 10 percent rivers, and 10 percent 
farmland. The mountains are the primary advantage of the areas, and must be relied on 
for development. 


2. To develop these areas, we must rely on the harnessing of the mountains, on 
afforestation, and on the growing of fruit trees. This is a fundamental way to bring 
wealth to the mountainous areas. 


Governor Ye said: The experiences of the typical examples introduced at this conference 
and the large number of facts cited in the course of discussion have proved that if we 
harness the mountains, we can surely get rich. This is completely reliable. Regarding . 
the way to harness the mountains to get rich, Governor Ye Xuanping summed up five 

points of experience from all typical examples: 


1. To develop the economy in the mountainous areas, we must rely mainly on our own 
efforts, 


2. To harness the mountains to get rich, we must adhere to the principle of regarding 


forestry as the main work, linking long-term with short-term plans, planting trees, 
growing fruit trees, and carrying our diversification. 


3. To invigorate the mountainous areas, it is essential to rely on policies and 
science. 


4. It is imperative that we vigorously develop commodity production in the mountainous 


areas. We must get rid of the natural economy in concept and practice. 


5. We must vigorously combine the import of advanced technology with internal economic . 


associations, use the method of opening to the outside world to promote development, and . 
speed up economic construction in the mountainous areas. To speed up economic develop- | 
ment, apart from relying on the efforts of cadres at all levels in the mountainous 


areas, we must have the support of all departments concerned. 
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Governor Ye demanded that all departments concerned throughout the province continue 
to implement all policies and measures to support exploitation and construction in the 
mountainous areas. 
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To summarize all policies and measures: 1) It is necessary to increase the amount of 
investment in the mountainous areas; 2) it is essential to vigorously open up timber 
markets, to prohibit indiscriminate collection of charges, and to lighten the people's 
burdens in the mountainous areas; 3) it is imperative to encourage exploitation and to 
make use of the resources in the mountainous areas, particularly the exploitation of 
water and mineral resources; 4) it is necessary to help the mountainous areas train and 
introduce qualified personnel. 


At today's closing ceremony, Comrade Lin Ruo also spoke. He stressed that to build the 
mountainous areas, it is essential to foster the spirit of relying on our own efforts 
and of struggling hard. In directing the people to harness the mountains and get rich, 
we must conduct penetrating investigation and study and give guidance according to the 
different situation. 


Station Commentary 
HKO10540 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 28 Nov 85 


[Station commentary: "Harness the Mountains To Get Rich and Create a New Situation in 
Building Mountainous Areas -- Congratulating Guangdong Province on the Successful Closing 
of the Conference on Work in Mountainous Areas"] 


[Text] The largest-scale conference ever held on work in mountainous areas in our 
province has successfully concluded. At this symposium we discussed together the great 
plan for harnessing the mountainous areas to get rich, and it was a mobilization rally 

to invigorate the economy in the mountainous areas. Comrades attending the conference 
studied the report made by Comrade Lin Ruo, secretary of the provincial CPC Committee, 
and the summation delivered by Governor Ye Xuanping. They corrected the guiding ideology 
of work in the mountainous areas. This is of profound strategic significance for creat- 
ing a new situation in building the mountainous areas and promoting the economy through- 
out the province. 


Judging from the experiences introduced at this conference, persisting in harnessing 
the mountains to get rich is a fundamental way to build the mountainous areas and to 
invigorate the economy there. To create a new situation in building the mountainous 
areas, we must work hard to harness the mountains to get rich. In order to do this, we 
must first have the idea of relying on the advantages of the mountains to get rich. 


The greatest achievement of this conference is that we have fully understood that the 
greatest advantage of the mountainous areas is the mountains. Eighty percent of the area 
is mountains, 10 percent is rivers, and 10 percent is farmland. To harness the mountains 
in order to get rich, we must mainly rely on the efforts of the mountainous areas and 
adhere to the principle of regarding forestry as the main work, linking the long-term 
with short-term plans, planting trees, growing fruit trees, and carrying out diversifi- 
cation. To develop the economy in the mountainous areas, we must rely on local resources 
and our own efforts. That is to say, we must foster the spirit of relying on our own 
efforts and struggling hard. With this spirit, we can then rely on policies and science, 
arouse the enthusiasm of the cadres and the masses, plant trees and fruit trees in an 
all-round way, ensure complete development, carry out comprehensive processing, and make 
the mountainous areas rich soon, 


After the serious implementation of the spirit of the provincial conference on work in 
the mountainous areas, a new situation in building and invigorating these areas will come 
soon. We must firmly take the road of harnessing the mountains to get rich and work to 
build new socialist mountainous areas that will prosper, reap a bumper harvest of forests 
and fruits, and thrive in agriculture, animal husbandry, sideline production, and 


fisheries. 
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HUBEI PARTY LEADER VISITS OLD REVOLUTIONARY BASES 


HK280537 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 27 Nov 85 


[Excerpts] From 19 to 24 November, Hubei Provincial CPC Committee Secretary Guan 
Guangfu, responsible persons of civil affairs and food departments, and Huanggang 
Prefectural CPC Committee Secretary (Yang Zuyuan) visited old revolutionary bases in 
the poor mountain areas of Hongan and Macheng Counties to investigate and study. They 
explored new ways of further implementing the intentions of the CPC Central Committee 
and enabling the mountain areas to extricate themselves from poverty and get rich. 


Guan Guangfu expressed the hope that the cadres of the old soviet areas would carry 
forward the cause, forge ahead into the future and take the lead in basically solving 
the food and clothing problem in poor areas throughout the province within 2 or 3 years. 


Guan Gaungfu chatted with the peasants at Qiliping, the source of the Huangma uprising, 
and at Lutaiao, a base during the war against Japan. When he saw that the peasants in 
some places had still not solved their food and clothing problem and that there were 
difficulties in their livelihood due to this year's drought, he felt very unhappy. He 
said: During the war years, the masses here made tremendous sacrifices for the 
revolution. During the period of peaceful construction, they made very great 
contributions to socialist construction. However, for various reasons, the food and 
clothing problem has still not been solved in these places. This is a big stone in 

the heart of the provincial CPC Committee. The provincial CPC Committee is determined 
to mobilize the forces of all sectors to solve the problems of food and clothing for 
the masses in poor parts of old revolutionary bases, minority-nationality areas, remote 
and mountainous areas, and reservoir areas within 2 or 3 years. 


He said: On the one hand the state will, where possible, establish industrial projects 
in these areas to develop production and increase income, helping them to extricate 
themselves from poverty and get rich. On the other hand, we should take full advantage 
of the mountainous characteristic of these areas to exploit surface and underground 
resources, vigorously promote diversification, and in particular rely on the masses to 
vigorously develop animal husbandry and the raising of herbivorous livestock. Although 
cattle take a bit longer to raise than pigs, they do not need much grain since they 
mainly eat grass. Moreover, market conditions are good and there are plenty of sales 
prospects. In the poor mountain areas we should help the peasants develop animal 
husbandry, focusing on cattle. 


Guan Guangfu stressed: We must keep cool heads amid the excellent situation and attach 
great importance to relief through production in disaster areas. Although the 

province reaped a relatively good harvest this year, some areas suffered serious 
drought. These were mainly old soviet areas, mountainous and remote regions, areas 
around reservoirs, and areas lacking water conservation or where water conservation 
installations are obsolete. These places, with a weak foundation, cannot withstand 
natural disasters. Although the cadres and masses there have displayed the spirit of 
arduous struggle, done everything possible to fight drought and carry out self-salvation 
through production, and held losses to a minimum, the injuries caused by the natural 
disasters were still serious. 


Hubei cannot be blindly optimistic about the economic situation in the rural areas. 
Although we reaped a bumper harvest this year, conditions and the degree of disaster 
vary from place to place, and there is always imbalance. Even in bumper areas, some 
townships, villages, or households have had poor harvests. We must be vigilant and 
attach a high degree of importance to the problem of the masses' livelihood in disaster 


areas. 
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HUNAN'S MAO ZHIYONG ON TACKLING ENERGY IMBALANCE 


HK300657 Changsha Hunan Provincial Service in Mandarin 2300 GMT 29 Nov 85 


[Text] According to HUNAN RIBAO, from 18 to 24 November, provincial CPC Committee 
Secretary Mao Zhiyong and comrades of the provincial Economic Commission, coal and 
metallurgical departments, and electric power bureau toured Loudi Prefecture, an 
important base of the coal, electric power, and metallurgical industries in Hunan. He 
put forward many important views on the province's current problem of plenty of coal 
and little electric power. 


A new momentum has emerged on the province's economic front this year; coal output has 
exceeded sales, after many years of shortage. Coal is stockpiled at many mines and 
urgently needs to find outlets. 


How did this situation come about? Comrade Mao Zhiyong analyzed the problem with his 
companions. They held that the main reason was that the state's adoption of a policy 

of opening and invigoration has mobilized people's enthusiasm on the coal front, 
including the state-owned mines, township mines, and mines run by peasants. The 
province's coal output rose by 3 million tons in 1984. In addition, energy conservation 
projects have gone into operation in recent years, saving some 900,000 tons of coal a 
year. In addition, the failure of transport capacity to keep up, plus price readjust- 
ments, have made it more difficult to sell coal. 


Comrade Mao Zhiyong pointed out: In solving the problem of coal stockpiles, we must 
focus on two main points: 1) Self-digestion. This means that Hunan should strive to 
consume the coal produced within its borders. For the time being, we shuld only import 
from other provinces special types of coal that Hunan does not have. 2) Sell the coal 
elsewhere. We should work through all channels to sell Hunan coal to other provinces. 
We should especially take steps to tap the extensive rural market for coal consumption. 


When he was inspecting large and medium enterprises such as the Lianshao mining bureau, 
Lianyuan iron and steel plant, Zhijiang nitrogenous fertilizer plant, and Lengshuijiang 
iron plant, and county and town enterprises in Xinhua and Lianyuan Counties, these 

units put forward to Comrade Mao Zhiyong their hopes for better electric power supplies. 


Viewing Hunan as a whole, the province currently needs 1.7 million kilowatts of electric 
power, butat present only 1.3 million can be generated. The gap is over 4000,000 
kilowatts. Comrade Mao Zhiyong pointed out: To change this situation, while developing 
hydroelectricity, we must take advantage of the present favorable condition of having 
plenty of coal to speed up the development of thermal electricity, so as to increase 
reserve strength for Hunan's economic invigoration. 


During his investigation, Comrade Mao Zhiyong was very concerned for the (Xinzhusian) 
power plant, the province's largest thermal power station. After viewing in detail the 
equipment and generating performance of the plant, he discussed matters with 
responsible comrades at the plant and called on them to proceed from reality in 
arranging production. In particular, they should strive to generate more power during 
the 4-month dry season. He said: In this way you will have found a way out for the 
stockpiles of coal and also solve the current power shortage. 
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XIZANG RADIO URGES IMPROVING WORK STYLE 


HKO20257 Lhasa Xizang Regional Service in Mandarin 0100 GMT 2 Dec 85 
[Station commentary: “Transform Work Style and Do More Practical Deeds"] 


[Excerpts] The task currently facing party members and cadres at all levels in Xizane 
is to organize the masses to seriously study and implement the spirit of the enlarged 
meeting of the regional CPC Committee Standing Committee, translate its fruits into 
reality, vigorously build socialist material and spiritual civilization, and let the 
peopie of Xizang get rich as soon as possible. It is essential to have an excellent 
work style in order to fulfill this glcrious and arduous task. The question of work 
style is a hallmark of the combat ability of an organization, a cadre, or a party 
member. Good work style is the guarantee for accomplishing the party's tasks. 


Xizang covers a vast area and its communications are poor. Economic and cultural 
development levels vary from place to place. Hence, each area has its own conditions 
and problems, which we need to solve in a truth-seeking way. In developing the 
economy and culture, we must certainly not treat all issues the same way irrespective 
of the circumstances, and still less indulge in formalism and boasting. The mentality 
of pursuing unrealistically high targets and fixing regulations on so-called job 
responsibility systems for doubling output value are diametrically opposed to the 
spirit of seeking truth from facts, and can only impose ideological burdens on the 
messes and encourage the spread of formalism and boasting. 

» 
Keeping in close touch with the masses and serving them well is the starting-point for 
transforming work style. In thepast some party members and cadres lorded it over the 
masses instead of regarding themselves as their servants. This work style is 
diametrically opposed to the party's program of wholeheartedly serving the people's 
interests. Unless this work style is changed, we are bound to become divorced from 
the masses and ruin the party's reputation. At the same time, it will be difficult 
to implement the party's principles and policies. 


In the past, some cadres, claiming to be leaders, sat in their offices issuing blind 
commands. Such a work style has resulted in serious bureaucratism and commandism, 

in distance from the masses and from reality, and in interference with and 

sabotage of the socialist modernization drive. It has even delayed the progress of the 
masses in eliminating poverty and getting rich. Hence, when transforming work stvle, 
it is essential to oppose bureaucratism and commandism and advocate going among the 
masses to investigate and study, proceeding from reality in drawing up economic and 
cultural development strategy, and helping the masses to eliminate poverty and get rich. 


Uttering less empty talk, doing more practical deeds, and paying attention to practical! 
results constitute the keys to the transformation of work style in leadership 
departments at all levels. At present some cadres utter a lot of empty talk and do few 
practical deeds. This is mainly expressed in doing a lot of work in drawing up p’ans 
but not much in implementing them, having a lot to say but not much to do, scratching 
the surface a lot but doing little to dissect typical examples, issuing many general 
calls but providing little specific guidance, putting on many airs but paying little 
attention to practical results, reporting plenty of good news but little bad, and so 
on. This style of leadership not only means doing things in a generalized way but 

also is actually an expression of irresponsibility. 
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Unless this work style is transformed today, when we are invigorating Xizang's economy 
and letting the people get rich, it will be difficult to accomplish the tasks put 
forward by the enlarged meeting of the regional CPC Committee. The regional CPC 
Committee has demanded that, beginning next April, all regional, prefectural, and city 
Organs take responsibility for one or two counties and institute the three-three work 
System. Organs at and below county level should also act in similar fashion. This is 
a very good decision, and is an important measure for transforming cadre work style. 


YUNNAN LEADER DEMANDS STUDENTS UPHOLD STABILITY 


HKO10257 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 30 Nov 8&5 


[Excerpts] On the afternoon of 30 November, some 4,000 university and secondary school 
Students and young people of various nationalities held a grand rally in the provin- 
cial stadium to mark the 50th anniversary of the December 9th Movement and the 40th 
anniversary of the December lst Movement. The rally opened with the stirring strains 
of the national anthem. 


Yunnan Provincial CPC Committee Secretary Pu Chaozhu spoke first at the rally. He 
spoke on the profoundcontents of patriotism in the new situation and the importance of 
upholding party leadership. He dwelt on how to take a correct view of current refoms 
and the open policy. 


He said: Practice has proven that the party's line, principles, and policies are fully 
correct. Only by persevering in reform can we overcome the defects in China's econo- 
mic management set up and fulfill the great cause of the four modemizations. Only by 
opening up to the world can we change the stagnation and backwardess caused by the long 
period of exclusionism in the past, and apply advanced international technology and 
management experiences to develop our economy. 


He pointed out: Reform is a new thing, and there will inevitably be some new contradic- 
tions and problems inthe course of its development. The open policy, too, will inevi- 
tably bring in some decadent capitalist ideas. We must, therefore, believe in the 
strength of Marxism and in the strength of the Chinese nation's fine traditions and 
civilization. Thus, while leaming and absorbing advanced things, we will certainly be 
able to resist decadent capitalist ideas and overcome difficulties on the way ahead in 
the process of continually making innovations. 


Comrade Pu Chaozhu said in conclusion: It was not at all easy to achieve our excellent 
situation today. Contemporary young people, like those in the eras of the December 9th 
and December lst Movements, must always regard the interests and future of the state 
and the nation as the most important thing, and cherish the stability and unity of the 
state and society as they cherish their eyes. 
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NEI MONGGOL SECRETARY ADDRESSES ECONOMIC WORK 


SKO10830 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 30 Nov 85 


[Text] In his speech delivered at the regional telephone conference on economic 
work, Comrade Zhou Hui, secretary of the regional CPC Committee, has stressed that 
leaders at all levels should work contentedly, stand fast at their posts, and strive 
to do a good job in reform and construction. 


Comrade Zhou Hu said: After the convocation of the National Conference of Party 
Delegates and the enlarged Standing Committee meeting of the regional CPC Committee, 
all localities have vigorously made arrangements for their local workin line with 

the plans of the central and regional authorities. Such a way of doing things is very 
good. He called on the various localities to start preparing for next spring's work 
in line with specific conditions and reality. 


Comrade Zhou Hui said: At present, we should do a good job in purchasing farm and 
sideline products as well as animal by-products, because such work has a vital bearing 
on the increase in production and income on the part of peasants and herdsmen as well 
as on the livelihood of people in urban areas. He said: Some pastoral areas, after 
being hit by snowstorms, should sell more livestock while the animals are still fat. 
Female animals should be protected in particular. 


While touching on the shortage of funds for the current procurement of farm and side- 
line products and for industrial production in the first quarter of next year, Comrade 
Zhou Hui said: All localities and departments should not just rely on the state. 

They should find a way out through their own efforts, fix their eyes inward and tap 
their own potential, speed up circulation and the withdrawal of funds, and use the money 
in places where it is needed most in line with conditions and time and in the places 
where quick and good results are guaranteed. The limited amount of funds should be 

used in the order of priorities so that they can be wisely used in places where they 
are really needed. He expressed the hope in particular that the banking institutions 
will exert further efforts in this regard. 


Comrade Zhou Hui said: Over the past few years, the situation of the region's rural 
and pastoral areas has been good. Most localities have witnessed great changes. 
However, we should also note that some rural and pastoral areas, as well as some 
mountainous, old revolutionary bases, are still impoverished. He called on the various 
localities to show great concern for the production and the people's livelihood of these 


poverty-stricken areas. 


Comrade Zhou Hui said: All localities should pay attention to grasping the major 
points in order to promote other fields of work. As far as the region's economic work 
is concerned, we should attach primary importance to reform. Next year, we should 
strive to eliminate operational deficits in enterprises, to enable the region's 
economy to advance in a sustained, steady, and coordinated manner. 


At the end of his speech, Comrade Zhou Hui said: In 1985, our region's various fields 
of work have been quite good. The year 1986 will be the first year for implemanting 
the Seventh 5-Year Plan. He called on leaders at all levels to keep their 

minds on their work, to take the overall situation into account, to coordinately 
develop the relations of various sectors, and to attend to reform and construction 


with one heart and one mind. 
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HETLONCJLANG SECRETARY MARKS STUDENT MOVEMENT 


SKO20900 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 30 Nov 85 


[Text] This afternoon the provincial CYL Committee and the provincial Student Federa- 
tion held a forum to commemorate the 50th anniversary of the December 9th Movement at 
the Beifang building in Harbin. Sun Weiben, secretary of the provincial CPC Comittee, 
encouraged the young people and students to treat reform as a matter of their own, to 
study knowledge and strengthen their ability to serve the people with a high sense of 
responsibility as future masters of the country, and to keep this future responsibility 
in mind as they cultivate themselves into talented persons with ideals, morality, 
education, and a sense of discipline. 


Retired cadres Zhao Dezun and Wang Yilun, who participated in the December 9th Movement, 
drew on their personal experiences to speak on the historical importance of and back- 
ground to the movement. They ardently encouraged the students to inherit and carry 
forward the glorious revolutionary tradition of the December 9th Movement and to 

master the skills for contributing to the four modernizations and being determined to 
rejuvinate China under the leadership of the CPC. 


(Wang Wenli), postgraduate student of Harbin Electrical Engineering Institute; (Feng 
Jian), a student of Harbin Medical University; and (Wang Huimin), a student of the 
Commercial Department of Heilongjiang University, made speeches at the forum. They 
said: 50 years ago when the December 9th Movement was staged, the young students 
attached prime importance to resistance against Japanese aggression and to nationa! 
salvation. Students today should study hard to master the skills needed for carrying 
out the four modernizations. On the occasion of commemorating the anniversary of the 
December 9th Movement, our contemporary university students should correctly analyze 
the current situation and shoulder the heavy tasks of the times. We should have firm 
faith in the party's leadership. Only when we link our real patriotic enthusiasm with 
our reliance on the party's leadership can the student movement be full of vitality. 


Sun Weiben, secretary of the provincial CPC Committee, delivered a speech at the 
forum. He said: [Begin recording] On theeveof the 50th anniversary of the December 
9th Movement, the people of the older and younger generations in Heilongjiang Province 
have joyfully gathered under the same roof to talk about the experiences of the 
students at that time in launching the December 9th Movement, and to discuss ways of 
maintaining the glorious traditions of the December 9th Movement. This is really a 
good forum. You heard what the people of the older generation said just a moment 

ago. They, with all sorts of feelings inside, sincerely expressed their ardent 
expectations of the new generation. Among the students of the new generation, only 
three made speeches just now. I know several students who wanted to make speeches 
originally but had no opportunity to do so. After hearing of their speeches, I know 
that they are fullofenthusiasm. They expressed their resolve to inherit the glorious 
traditions left by the older generation, to be good successors, and to dedicate them- 
selves to the four modernizations and to rejuvinating China. 


While introducing the situation of the December 9th Movement, Comrades Dezun and Yilun 
talked about the question that the student movement and the youth movement would have 
gotten nowhere if there were no CPC leadership and if they did not integrate them- 
selves with the workers and peasants. This is an absolute truth proved through prac- 
tice in revolutionand constructionover the past few years. Our party has constantly 
paid attention to work towards the youth. Such youth movements as the May 4th Move- 
ment and the December 9th Movement organizationally laid the foundations for the 
victories in the war of resistance against Japan, the liberation war, and the founding 


of the PRC, 
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Even now our party always pays full attention to work concerning youth. This is 
because our motherland and the Chinese nation are full of promise by relying on our 
youth. Under the current historical situation, all university students and young 
people should ideologically and practically be qualified masters of the country in the 
future. 


How can they bring into play their role as future masters of the country under the 
current historical situation? I think we had better first talk about the tasks under- 
taken by the people of the whole country at present, The National Conference of Party 
Delegates, which concluded at the end of September, clearly defined our country's 
strategic objectives in the Seventh 5-Year Plan period and up to the end of this 
century. The people of the whole country are confronted with three tasks. In light 
of these three tasks, I am going to talk about the issue of how young people can 

bring into play their role as future masters of the country. 


First, we must create good economic conditions for reform. In line with the demands 
of this task, our young friends should view things as future masters of the country in 
treating the current situation and the current reform. 


Second, we should prepare good material and technological conditions for the economic 
development of China. Simultaneously we must pay attention to intellectual develop- 
ment. Our young comrades and university students should proceed from a high spirit 
responsibility as future masters of the country to study knowledge and strengthen 

their ability in serving the people in order to be able to undertake the tasks assigned 
by the party and the people in case they assume tasks in the future, 


And last, we should continue to improve the people's livelihood. Continuing to improve 
the people's livelihood is a task in the economic field, a basic goal of our 

Communist Party, the only purpose of our socialist production, and the highest goal 
that our Communist Party members, revolutionaries of the older generation, and some 
Communist Party members of our time are diligently striving for. The broad masses 

of [words indistinct] should proceed, in the spirit of future masters of the country, 
to cultivate themselves into talented persons with ideals, morality, education and a 
sense of discipline. [end recording] 


Attending the forum were Chen Lei, chairman of the provincial Advisory Commission; 

Liu Chengguo, deputy secretary of the provincial CPC Committee; Wang Zhao, chairman 

of the provincial CPPCC Committee; Huang Feng, Standing Committee member of the pro- 
vincial CPC Committee and director of the Propaganda Department; Lu Guang, vice 
chairman of the provincial People's Congress Standing Committee; and Xie Yong, deputy 
secretary of the provincial Discipline Inspection Commission, Also attending the 
forum were old comrades who participated in the December 9th Movement, including (Wang 
Yuming) and (Chen Minggyue), and representatives of students from 13 universities 


and colleges in Harbin. 


MAJOR HEILONGJIANG ECONOMIC SWINDLER EXPOSED 


SK280859 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 26 Nov 85 


[Excerpts] Shuangyashan City recently exposed a major economic swindling case con- 
cerning a false contract, involving a total sum of 115.85 million yuan. The criminal, 
(Wang Shengli), was arrested according to the law. 


(Wang Shengli) is 23 years old and jobless. In May 1984, (Wang Shengli), through 

personal relations, borrowed 10,000 yuan from the Shuangyashan City industrial and 
commercial bank to invest and buy shares to win the trust of the retail department 
of the Shuangyashan City machinery and electronics bureau. He was employed as the 
manager of the retail department. 
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Soon afterward, under the pretext of purchasing merchandise for the stores, (Wang 
Shengli) traveled to various localities in the south and the north to engage in eco- 
nomic swindling activities. He lied that his father was the manager of the Guangdong 
provincial imports and exports general trading company to win the trust of the 
(Minxiang) Hotel and the new technology development company in Fuzhou City and of the 
foreign economic development committee of Gutian County in Fujian Province, An agree- 
ment on establishing jointly operated business ties among the three units, with (Wang 
Shengli) as the deputy manager, was concluded. He cheated these three units of a total 
of 950,000 yuan in accumulated funds. 


From May 1984 to January 1985, (Wang Shengli) engaged in swindling activities in nine 
provinces and municipalities, including Fujian, Jiangsu, Shanxi, Liaoning, Shanghai, 
and Beijing. Some 89 units and 113 persons inside and outside the province were 
involved in these activities. He signed 54 contracts on the supply and marketing of 
rolled steel, color televisions, motor vehicles, and timber. None of the contracts 
were fulfilled. This created serious economic losses for his counterparts, 


After exposing the swindling case perpetrated by (Wang Shengli), Shaungyashan City 
dispatched an investigation group is to basically complete the investigation of this 
major economic swindling case within 6 months. A great deal of illicit money and 
goods were recalled. At present, persons involved in the case of (Wang Shengli) are 
being investigated and handled. 


JILIN CIRCULAR ON UNWARRANTED LEVIES ON PEASANTS 


$K300254 Changchun Jilin Provincial Service in Mandarin 2200 GMT 28 Nov 85 


[Text] Recently, offices of the provincial CPC Committee and the provincial government 
issued a circular urging the provincial-level departments to inspect and correct the 
practices of arbitrarily collecting unwarranted extra fees from the peasants. 


The circular notes: The peasants cannot bear their burden, which has become heavier 
and heavier over the past few years. The current unreasonable burdens on the peasants 
are largely imposed by provincial-level departments, so these departments must enhance 
their understanding and take the lead in inspecting and correcting the practices of 
arbitrarily collecting unwarranted extra fees from the peasants, 


The circular calls on the provincial-level departments to conscientiously study the 
circular of the CPC Central Committee and the State Council on stopping unwarranted 
extra exactions from the peasants and to pay attention to the following four points: 


1. We should make a correct appraisal of the peasants’ living conditions and per- 
sistently collect funds from them in accordance with their economic conditions. Such 
tendencies as hastily requesting excess funds from the peasants to run undertakings 
must be corrected. 


2. We must face up to the current rural situation that economic development is unbal- 
anced, and correct the practices of seeking uniformity in running rural undertakings. 


3. We should clearly focus our attention on certain undertakings involving extra- 
vagant spending, persistently do solid work and stress practical results, and run 
undertakings industriously and thriftily. 


4, We should clearly understand the relationship between developing rural production 
and rural technological undertakings, and develop technological undertakings on the 
basis of production development. 
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The circular also notes: We must immediately abolish any burdens on the peasants not 
exacted according to the circular of the central authorities and the principles set 
forth by the province. We must immediately correct the problems that should be 
corrected, The departments should return to the peasants money that they have unlaw- 
fully taken. We should seriously punish those who should be punished. The departments 
should resolutely return to the peasants the money they have exacted to pay workers' 
bonuses. The illegal funds that the departments and units have apportioned from the 
peasants for their own treasuries should be handed over to the state. Those who have 
lined their pockets by taking advantage of the opportunity to conduct reform or in 
the name of rendering services should be seriously punished according to party dis- 
cipline and state law. 


LIAONING'S LI GUIXIAN ON READJUSTMENT, CORRUPTION 
SK300010 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 28 Nov 85 


[Text] From 25 to 27 November, Li Guixian, secretary of the provincial CPC Committee, 
went to Dandong to discuss with leading comrades of various county CPC committees and 
plant directors the readjustment of the rural production structure, reform of enter- 
prises, and the issue of party style. Attending the discussion meeting were Liu 
Zhongping, secretary of the Dandong City CPC Committee; and Zheng Ping, Mou Xinhai 
and (Wang Wenqian), deputy secretaries of the Dandong City CPC Committee, 


With regard to the current rural situation, Comrade Li Guixian said: Since the 3d 
Plenary Session of the llth CPC Central Committee, great changes have taken place in the 
rural areas, and the peasants’ income has increased somewhat. The rural economy, how- 
ever, is still very weak and cannot withstand sudden attacks. Our policies should be 
stabilized. If our policies are different in different departments and for different 
years, it will be difficult to mobilize the enthusiasm of the peasants in developing 
production. To enable peasants to live on their plots generation after generation, 
cadres at all levels should conscientiously implement the principles and policies 
defined by the central authorities toward the rural areas, and these principles and 
policies should not be changed arbitrarily. Because the productivity of the rural 

areas is still very weak, we must allow them 10 to 20 years for recuperation. No 
departments at the provincial or city levels should arbitrarily transmit documents ask- 
ing the rural areas to increase organizations or apportionments, to levy excessive fees, 
or to impose unreasonable fines on the rural areas. 


Now some departments have transmitted documents at every turn to add to the peasants’ 
burden. What a terrible thing this will become. If all other provinces except ours 
become better-off by the year 2000, it will be our big mistake. If a county has surplus 
money, it should not be eager to expand facilities in the county seat, but should build 
more service buildings, centers, and cadres' residences. The surplus money should be 
first spent on agricultural production and on improving the living conditions of the 
masses. In serving the people and acting as public servants, we should always bear in 
mind the interests of the common people and do some good turns for them. 


Referring to the readjustment of the rural production setup, Comrade Li Guixian 
stressed: In readjusting the production setup, we must seek truth from facts and 

suit measures to local conditions, and should not draw a tiger with a cat as the model. 
Those places suitable for growing grain should grow gain, and those unsuitable for 
growing grain should grow other crops. But it is not good that a place grows other 
crops even though it is suitable for growing grain. We should use policies to en- 
courage the peasants to grow grain. We should stress policies in order to actually 
exploit land productivity. 
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At the meeting Comrade Li Guixian solicited opinions on ways to effect a fundamentai turn 
for the better in party style and the social atmosphere. He said: Over the past few 
years, we have done much work in straightening out party style, and the general situation 
in this regard has been good. When our province was hit by natural disasters this year, 
leaders at all levels did very well in their work; various cities voluntarily supported 
one another; and party members and cadres at the grass-roots level organized the masses 
to do rescue work and send disaster relief, thus playing their due part at a critical 
time. 


Although the masses are stable ideologically in a disaster year, some serious problems 
still exist in party style. In the preceding period, the major problems were in housing 
distribution, employment of children, transfer of rural residential registrations to 
urban ones, and transfer of agricultural residence registrations to nonagricultural ones, 
Now some new problems have appeared. Some party and government organs and law execution 
departments have taken advantage of their position and powers to extort money and pervert 
justice for bribes. These new evil trends will bring about still worse consequences than 
the old evil trends. 


We must be determined to solve these new problems. We should first strengthen education 
proceeding from the leading bodies, and let each level supervise the work of the next 
lower level. Those who indulge in extorting money and perverting justice for bribes 
should be severely dealt with. The masses should be mobilized to expose such persons, 
and once such persons come to light, they should be punished without leniency. At the 
same time, the leaders of units where such criminals work should be called to account. 


We should strengthen meetings on the regular activities of party organizations, conduct 
criticism and self-criticism, and pay attention to cracking major and appalling cases, 
which should be handled openly. Not only the provincial authorities but also the city 
and county authorities should pay attention to cracking a number of major and appalling 
cases. We should also strengthen ideological and political work. All press, radio, and 
television departments should do a good job of dissemination. 


PANJIN MILITARY SUBDISTRICT OF LIAONING SET UP 


SKO10715 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 30 Nov 85 


[Text] With the approval of the Central Military Commission, the Panjin Military Sub- 
district has been organized and established. Yesterday morning, an inaugural meeting was 
held at the. (Xinglongtai) District in Panjin City. (Wang Youhan), commander of the pro- 
vincial Military District, read out the order of the Shenyang Military Region. (Zhang 
Zhenhuan) was appointed commander of the Panjin Military Subdistrict; and (Wang Shichang) 
was appointed political commissar. 


Liu Dongfan, political commissar of the provincial Military District; Nan Qixiang, deputy 
commander; and Zuo Kun, vice governor; attended the meeting to extend their warm 
congratulations. 
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GANSU HELPS OLD LIBERATED AREAS, POOR AREAS 


HK291456 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 27 Nov 85 


[Text] At the forum on work in the old liberated areas and areas with material diffi- 
culties held by the provincial CPC Committee and provincial government today, leaders 

of the provincial authorities announced that, beginning next year, the provincial 
authorities would raise funds in every possible way, including financial departments 
and banks, appropriate special funds, and loans to help the old liberated areas and 
areas with material difficulties change their backward outlook in 5 years, and work hard 
to make them catch up with the provincial pace of development. 


The leaders of the provincial authorities said: Since the 3d Plenary Session of the 
llth CPC Central Committee, our province has restored and developed its rural economy 
relatively quickly. However, economic development in all places is still uneven and 
there are weak links. Economic development in the Qingyang old liberated area, some 
high and cold mountainous areas, hilly country, and places that are very hard to get to 
is relatively slow. The masses there have found production and livelihood difficult. 
Therefore, it is necessary to seriously resolve these difficulties. 


In view of this, the provincial authorities have decided that the scope of the old 
liberated areas should include the five counties in the Qingyang old liberated area, 
with the exception of Huanxian and Huachi, which have been included in the Xihaigu and 
Hexi regions. This area comprises 65 old liberated townships with about 800,000 people. 
The areas with material difficulties should include 8 counties and 3 stretches of grass- 
land with about 2.17 million people. 


The leaders of the provincial authorities said: The general guiding ideology for work 

in the old liberated areas and the areas with material difficulties is to rely on the 
masses and our own efforts to give play to advantages in accordance with local conditions 
so as to help them get out of poverty and get rich as soon as possible. The specific 
demands and the target of struggle are: By 1988, the five counties in the Qingyang old 
liberated area must basically solve the problems of clothing and food; the areas that 
have solved the problems of clothing and food must direct the masses to get rich by 
engaging in production; and the eight counties and three stretches of grassland must be 
sufficient in food, and by 1990, they must have initially solved the problems of clothing 
and food. The standard for clothing and food in the old liberated areas and areas with 
material difficulties is that their per capita income must reach 300 yuan including 

600 jin of grain. 


According to another report, a provincial leadership group of the old liberated areas 
and areas with material difficulties was set up yesterday. Ge Shiying was appointed to 
head the group. The members of the group comprise responsible persons of 17 departments, 
including the provincial Planning Commission; Economic Commission; financial, agricul- 
tural. and civil affairs departments; and banks. Its main tasks are to rely on prefec- 
-a¥ .ad county leaders to implement the instructions of the CPC Central Committee on 
growing grass and trees; developing animal husbandry; improving the outlook of the 
country; being lifted out of poverty; getting rich; and building agricultural, livestock, 
flower, and fruit bases, and to organize the masses to take effective measures to solve 
the masses’ problems of clothing and food as soon as possible. 
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TA KUNG PAO REPORTS XU JIATUN HONG KONG REMARKS 


HK280422 Hong Kong TA KUNG PAO in English 28 Nov-4 Dec 85 pp l, 15 


{"Excerpts" of views on some of the current issues in Hong Kong and the mainland given 
by Xu Jiatun, director of the Hong Kong Branch of XINHUA at a press meeting on 21 Novem- 
ber in Hong Kong] 


[Text] The Representative System 


As far as the representative system is concerned, responsible members in our Ministry of 
Foreign Affairs and the State have made their position clear. This is known to all of 
us. When the Green Paper was published, this is the position we first took: This was 
drawn up by the British side and the Chinese side did not assume any responsibility for 
it. After the publication of the White Paper, our Foreign Ministry's spokesman declared 
that the Chinese Government had no comment to make on the White Paper on the representa- 
tive system drawn up by the British authorities in Hong Kong; Hong Kong's government 
system after 1997 will be defined by the Basic Law for the Hong Kong Special Administra- 
tive Region which is to be adopted by the National People's Congress of the People's 
Republic of China. Up till the present this attitude has remained unchanged, In our 
view, the system for the government of the Hong Kong Special Administrative Region 12 
years from now is a matter for the Chinese government, When the Chinese government has 
been fully briefed on and ingested the wishes of our five million-odd compatriots in 
Hong Kong, as well as the opinions of those foreign nationals who have long taken up 
their abodes here, we shall promulgate Basic Law in strict accordance with the Sino- 
British Joint Declaration, The government system will be clearly defined in the Basic 
Law. 


People of all walks of life in Hong Kong have voiced their concern over the question 
whether the Basic Law can dove-tail with the representative system (set down in the 
White Paper). Mr Ji Pengfei (the head of the Hong Kong and Macao Office) has also 
touched on this question, Personally, I consider this an important question, and it is 
quite understandable why the people in Hong Kong should feel concerned. Since the 
British government is pushing the representative system in Hong Kong, this question has 
become an objective reality. It is natural that they should be concerned, There is the 
question whether it will dove-tail with the Basic Law. At a gathering a friend of mine 
put this question to me. And this was what I told him then (as my personal opinion -- 

I have to stress only as my own personal opinion). There can be three outcomes on this 
question: One, the representative system dove-tails with the Basic Law; this is an 
ideal and the best possibility. Two, the one partly dove-tails with and partly contra- 
dicts the other; this will not be a good situation. Three, the two each goes its own 
way; this will be unfortunate for Hong Kong, for Britain and China as well. But pre- 
cisely because the representative system has been put together by the British government, 
we have reason to believe that it will consider this question wisely and in a responsi- 
ble manner. 


It has also come to my notice that there is a suggestion here in Hong Kong for the early 
publication of the part of the Basic Law on the administrative system. I believe this 
to be a responsible suggestion in relation to the stability and prosperity of Hong Kong, 
But whether this is possible depends on the actual development of the situation, For 
the Hong Kong government system to be instituted 12 years from now will have a bearing 
on the region's overall social order of stability and prosperity for decades to come. 

It is an unprecedented endeavour to build a model which fits in with the reality in 
Hong Kong. This will need adequate time for people to put their heads together. The 
majority of our compatriots who have joined the discussions on drafting the Basic Law 
are of the opinion that, to make it as good as possible, the draft Basic Law should be 
discussed up and down the levels not once but several times to avoid errors. 
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I do feel this is a suggestion which all of us should still keep in mind. In my opinion, 
in drafting the Basic Law, we should aim at both speed and quality. But if we have to 
choose between the two then it would better if things were not hurried. 


As to the model we should follow -- whether direct or indirect election, or both, or a 
combination of election and consultation? -- these are questions which need extensive 
discussions. I have found some of the discussions on this question very useful. But it 
is still too early to ascertain which might be the best model. More back-and-forth 
discussions and time to mull over this question are necessary, if we are to reach a 
model which emerges from Hong Kong's reality and fits in with it. 


To change or not to change; this is a question I have already dealt with. Changes 
there must be. But what we have on hand is the change in the administrative system. 
This is a matter of rather fundamental significance which should be effected according 
to the content and principles laid down in the Sino-British Joint Declaration, 


There has been a saying that "there should be big changes in the coming 12 years, and 
then no change for 50 years."" No matter from which angle we look at this, we would 
rather not see the emergence of such a situation. Before and during the Sino-British 
talks, the opinions voiced by the various walks of life in Hong Kong, including the 
opinions raised by the British government all appealed to China to refrain from effect- 
ing any changes in (the economic and social systems of) Hong Kong. Our government, in 
deference to widespread wishes of our compatriots in Hong Kong, and also those of the 
British government, set down related plans and policies to reach agreements and signed 
the Joint Declaration with the British government. As far as we are concerned, we do 
not wish to see big changes in the 12 years which could upset the foundation of Hong 
Kong and then no change at all for 50 years. This does not conform to the Sino-British 
Declaration, The only way to prevent this is for the Chinese and British governments 
to resolutely and strictly abide by the Sino-British Declaration. 


The Passport Issue 


The recent talks on the passport issue held with a British party in Beijing were quite 
successful, The views set out by the two sides were fairly identical. This question 
has been included on the agenda of the second meeting of the Sino-UK Joint Liaison Group 
which opens on 26 November. I believe that, while China will adhere to principles, it 
will also take the aspirations of millions of Hong Kong compatriots into account and be 


flexible. 
Taiwan Personalities in Hong Kong 


There has been progress on the question of inviting persons close to Taiwan to join the 
Basic Law Consultative Committee. But there have also been obstacles, as we all know, 
which did not come fromour side. So in my capacity as a convener of the consultative 
committee, I proposed three more persons, the three I proposed earlier having declined. 
This recent proposal received unanimous support at the meeting of conveners on 19 Novem- 
ber. As to their names, it would be better to wait till the announcement of the full 
list of the members of the consultative committee, 


As to the reported rising influence of Right-wing organizations, it doesn't matter if 

an organization is Left-wing, Right-wing, or of any other leaning. We would not set 
ourselves against the rise of their influence so long as their platform is compatible 
with the stability and prosperity of Hong Kong and conforms to the aspirations of the 

5 million Hong Kong compatriots. Lacking this compatibility, no organization could last 
even if its influence had undergone temporary expansion, 
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Walled City 


The question of the walled city of Kowloon should be discussed by the Sino-UK Joint 
Liaison Group. 


Class Struggle 


I do not think the report that class struggle has been “brought back again" was 
appropriate. The Third Plenary Session of the CPC'S llth Central Committee convened in 
December 1979 changed the long practice of "taking class struggle as the key link". 
Actually, it marked the greatest instance of setting-wrongs-right in Chinese history. 


The understanding on the question of class struggle reached at that plenary session was 
this: That there exists only an extremely small minority of criminal offenders and 
counter-revolutionaries hostile to socialist modernization; that we must not relax class 
struggle against them, and in this context, the dictatorship of the proletariat cannot be 
weakened. However, it was emphatically pointed out that large scale class struggle of 
the masses was basically over, that in addressing class struggle in socialist society, 
the two categories of contradictions must be strictly differentiated in accordance with 
the Constitution and due process, and that the political stability and unity needed by 
the modernization effort absolutely brooks no disruption. Now this policy has not been 
changed. There is no question of a comeback. 


"One Country, Two Systems" 


The formula of “one country, two systems" is not a temporary expedient but a very basic 
policy. We look at it from the standpoint of the laws governing the development of 
society in our search for an answer to the problem of socialism developed on the 
foundation of capitalism -- it came from capitalist society; therefore, it is 
inevitably impregnated with elements of capitalism. 


At the beginning, the proportion of capitalist elements (in socialism) are comparatively 
large. But as the material and cultural levels of socialism are raised and developed 
those capitalist elements deemed to be useful to socialism will be more effectively 
utilized while the negative ones will diminish. This is our basic understanding. 


Chinese Socialism 


Some people abroad take our economic reform as a recourse to capitalism. But it is a 
misunderstanding to believe that we are embracing capitalism in lieu of socialism. 
People who take such views are not necessarily hostile to us. In fact, some are very 
good friends of ours. On the other hand, there are also people who would like to see us 
repudiate socialism in exchange for capitalism. Both views are due to a lack of 
understanding or misunderstanding. 


Capitalism in the World 


Capitalism is still viable in vast territoriesin today's world. So some of the views we 
held should be corrected accordingly and be more realistic i.e. Leftist views should be 
changed. 


Press Freedom 


In his introductory remarks at the meeting, the XINHUA director made known his respect 
for the freedoms of the press and speech in Hong Kong. He is aware that such freedoms, 
closely bound up as they are with all aspects of Hong Kong's capitalist system, are 
greatly cherished by the territory's media. "We deeply understand and respect such 
feelings," he said. 
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Xu also stressed the prime importance of news reports being true to the facts. Turning 
to XINHUA itself, Xu said: Proceeding from this principle, we have chosen to withhold 
comments before the facts are clear or if the time is not ripe. We believe this to be 
a responsible attitude.... 


The Hong Kong branch of the XINHUA NEWS AGENCY plays the dual role of a media organiza- 
tion as well as on organization under the State Council. But the question of its being 
a second centre of power in Hong Kong does not exist. 


PRESS REACTION TO XU JIATUN REMARKS CITED 


HK280540 Hong Kong SOUTH CHINA MORNING POST in English 28 Nov 85 p 18 


[Text] Two lines of opinion have.emerged in the local Chinese media following last 
week's historic press briefing by the head of the local branch of the NEW CHINA NEWS 
AGENCY, Mr Xu Jiatun. Supporting editorials unanimously agreed Mr Xu's meet-the-press 
motive was useful and sincere. And they said the briefing helped to clear the air after 
months of speculation over Beijing's stand on the political changes taking place in 

Hong Kong. 


But there was some strong criticism which amounted to accusations of Mr Xu "interfering 
in Hong Kong's internal matters" when the territory is still under British rule. 


Two leftwing newspapers, TA KUNG PAO and the NEW EVENING POST, highlighted the positive 
side by pointing out that it was the first press briefing since Mr Xu arrived to assume 
control of the local NCNA branch 2-5 years ago. It was a useful exercise to clear 
doubts surrounding China's attitude regarding political reforms in Hong Kong. 


TA KUNG PAO said in an editorial printed the day after Mr Xu's briefing, that the 
session was "very good and successful" on the grounds that it had been an “open, frank 
and useful exchange." The NEW EVENING POST carried an editorial emphasising that Mr 
Xu's words were "not harsh but deep from the heart." The editorial agreed that while 
change was inevitable, changes involving the political structure were "basic" and must 
comply with the "content and principles as stipulated in the Joint Declaration." 


In sharp contrast, the pro-Taiwan HONG KONG TIMES lashed out at Mr Xu's words, condemn- 
ing them as a "couldn't-wait-any-longer interference” in Hong Kong's affairs. The 
winter chill has yet to arrive (in Hong Kong), but the people's hearts were already 

as cold as ice." The editorial said mainland "interference" in Hong Kong's affairs 
since the Joint Declaration had been “increasingly obvious and impatient." It also 
said that the party which had deviated from the spirit of the Joint Declaration was 

not Hong Kong but China. According to the editorial, the political reforms currently 
taking place in Hong Kong "totally conform" with the Joint Declaration. 


The ECONOMIC JOURNAL noted the case was an example of the different interpretations 
between the British and Chinese Governments over certain provisions in the Joint 
Declaration. It also was blunt and said that although Mr Xu claimed the NCNA was not 
another power base here, it was, in reality, playing the role of a "shadow governor" in 
the territory. 


On a similar line, the SING PAO in its editorial said Mr Xu's warning has demonstrated 
that the NCNA was, in effect, "the second authority" in Hong Kong. 


The HONG KONG DAILY NEWS said Mr Xu's remarks were "not a big problem"and they did not 
amount to "interference." It said Mr Xu's words were "friendly warnings" to Hong 
Kong in the transition period. 
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The CENTRAL DAILY said Mr Xu had been "frank and straight forward" in expressing his 
views while TIN TIN YAT PAO said his criticism only represented his worries about the 
possibility of an "arranged democracy" for the Hong Kong of the future. It said Mr Xu 
had reasons for such worries because such an arrangement (of political reforms) might 
give rise to "privileged classes" within the legislature. 


Yet another newspaper, the EXPRESS, said Mr Xu's “hard-line" attitude and "threatening 
tone" could amount to interference in the internal affairs of Hong Kong. 


FOREIGN MINISTRY ISSUES STATEMENT ON HONG KONG 


HK280400 Hong Kong SOUTH CHINA MORNING POST in English 28 Nov 85 pp 1, 20 
[By Terry Cheng] 


[Text] Beijing: The Chinese Ministry of Foreign Affairs yesterday described the imple- 
mentation of the Joint Declaration on Hong Kong by China and Britain as "good as a whole." 
A statement issued by the ministry referred, however, to “some problems existing in 
reality." But it said these can be solved "through consultation based on the existing 
friendly and co-operative spirit" between the two countries. The statement was issued 

in response to newsmen's requests for comment on last week's remark by Mr Xu Jiatun, 
director of the Hong Kong branch of the NEW CHINA NEWS AGENCY, that there have been 
"deviations" from the Joint Declaration. 


The ministry's statement, however, did not identify the problems it referred to. 


The full statement said: "We believe that, since the signing of the Sino-British 
Joint Declaration, the implementation of the Joint Declaration by both sides has been 
good as a whole. 


"As to some problems existing in reality, we believe that both sides can solve them 
through consultation based on the existing friendly and co-operative spirit." 


The statement, which represents the formal position of the Chinese Government on the 
implementation of the Joint Declaration, appears to be a bid to ease any fears caused 
by Mr Xu's_ remarks. Meanwhile, the Joint Liaison Group held another "good 

discussion" yesterday in its secondday of meetings in the Chinese capital. The meeting 
at Diaoyutai lasted a little less than four hours. "We had another morning of 
discussions -- it was a very regular meeting, a very detailed discussion,"' Mr David 
Wilson, the head of the British team on the group, said afterwards. 


Answering questions from reporters, Dr Wilson reiterated the stance that the British 
National (Overseas) passport will be a valid document of nationality. On whether the 
Chinese Government will accept it as a nationality document, he said: "The Chinese 
memorandum (to the Joint Declaration) put it as a travel document rather than a 
passport, but that does not mean it ceases to be a valid document of nationality. 


"The Chinese have particular problems," he said, without elaborating on these problems. 


However, there is no problem about people using what will be the travel document for 
travel to and from the Special Administrative Region of Hong Kong after 1997, he said 
-- saying this is laid down and provided for in the agreement. Asked if the document 
will be referred to in two different ways -- as a travel document by the Chinese and 
as a passport by the British -- Dr Wilson said this is a question for the future. 
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Earlier, Sir Richard Evans, the British Ambassador to Beijing, said the Joint Liaison 
Group continued to discuss the passport issue. He refused to comment on whether the 
British Government would change its stance and not call it a British National 
(Overseas) passport if the Chinese Government rejects the term. "This is a hypo- 
thetical question," he said. 


Meanwhile, the All China Journalist Association has arranged a reception for members of 
the Chinese team on the Joint Liaison Group to meet Hong Kong reporters tomorrow 
afternoon. The reception, at 3:30 pm at the No 2 Guesthouse at Diaoyutai where the 
group is meeting, will precede a tea party for Hong Kong reporters hosted by the 
British members of the group at 5 pm. The Joint Liaison Group meeting ends tomorrow. 


MILITARY COMMISSION ORDERS BUILDUP OF RESERVES 


HKO10600 Hong Kong MING PAO in Chinese 1 Dec 85 p 5 


{["Special Dispatch From Beijing": "Central Military Commission Instructs PLA To Build 
Reserve Units to Boost National Defense"] 


[Text] The CPC Central Military Commission issued the following instructions recently: 
While carrying out Army streamlining and reorganization and cutting down the number of 
troops by 1 million, it is necessary to build reserve units in a planned manner and 
perfect the systems of military reserve service and quick mobilization so as to 
Strengthen the reserve forces for national defense. 


The PLA General Staff Headquarters held a meeting in Zhuzhou, Hunan from 2 to 9 November 
to exchange experiences from the whole Army in building reserve units. He Qizong, 
deputy chief-of-General Staff, relayed the above instruction of the Central Military 
Commission at the meeting. He pointed out that the combination of a crack standing 

army and a mighty reserve force is the only answer for the modernization of national 
defense and the guarantee for launching an anti-aggressive people's war in the future. 


He Qizong said: The ability to carry out war mobilization indicates the national 
defense strength of a country. Many countries, including the developed countries, pay 
great attention to the building of their national defense reserve units and to the 
question of war mobilization because this is a matter related to their state security. 
Given the reduction of our troops by large numbers, it is a long-term primary task of 
the reform of the whole Army to step up the building of reserve units in light of 

the state's financial capacity and material resources, and to make preparations for 
expanding the wartime establishment, and to gradually perfect the system for quick 
mobilization. 


Regarding the question of how to strengthen the building of reserve units, He Qizong said: 
Within a certain period beginning now, our main task is to pay close attention to 
consolidation and improvement work. In other words, our work must be carried through 
organizationally, training must be strict, and storage of equipment and materials must 
be well prepared so as to ensure the quick assembly of troops according to the time 
limit and the execution of operational tasks. 


He Qizong called on Army authorities to strengthen leadership over reserve units and to 
ask the local authorities for instructions and to serve as their advisers. The 

reserve personnel must be organized to make contributions to local economic revitali- 
zation. Only when the economy has developed and the masses have become rich can the 
consolidation and development of reserve units have a solid material and mass basis. 
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Mao Zhiyong, secretary of the Hunan Provincial CPC Committee; Zhang Zhongguang, politi- 
cal commissar of the Guangzhou Military Region; and representatives of the state organs, 
General Staff Headquarters, General Political Department, General Logistics Department, 
military regions, provincial military districts, reserve units, and departments 
concerned attended the meeting. 


CULTURAL REVOLUTIOI! MODEL WORKS SHOWN IN BEIJING 


HK270708 Hong Kong MING PAO in Chinese 26 Nov 85 p 5 


["Special Dispatch From Beijing": "Reshowing of Films of Model Theatrical Works 
Sparks Dispute in Literature and Art Circles"] 


[Text] Films of eight model theatrical works, which dominated the stage during the Great 
Cultural Revolution, have now been shown again. This matter has sparked dispute in 
literature and art circles. 


An article carried in YITAN [ART FORUM] No 4 of last year stressed: Some people are 
Still stealthily partial to those eight "treasured objects." They say that since they 
are still commendable artistically, they should not be entirely neglected. They should 
be accepted critically, and so on. These people pretend to be fair, but they are 
actually calling back the spirit of those model threatrical works. 


The article points out: It is true that the eight model theatrical works were not 
created by Jiang Qing and her ilk, and god knows that they are commendable in this or 
that respect. However, despite all that, the broad masses of people have linked them 
with those disgraceful and wretched years. 


YITAN NO 3, 1985 carried another article by a writer who holds different views. He 
says: I am a person who is closely connected with drama. There is no need for me to 
pretend "to be fair," or "stealthily" advocate the eight model theatrical works in order 
to "call back their spirit." First of all, I want to tell you that the "soctety of 
drama lovers of the Beijing University students," which has more than 200 members, 
showed again two films of model theatrical works, "Shajiabang" and "Taking Tiger 
Mountain by Strategy," at the end of 1984 in order to discuss the direction of the 
reform of Beijing Opera. An assembly hall with a capactty of more than 2,000 seats was 
90 percent full when these 2 films were shown. When they were shown, there were other 
activities on other parts of the campus, such as dancing parties, meetings, and so on, 


The article quotes a passage from the report of the "Drama Society" of Beijing 
University. The report says that although a small number of people watched the films 
of model theatrical works just to seek something new, or to poke fun, most people were 
serious in their attitude. They watched the films in order to explore and discuss the 
model threatrical works. The impression was that, except for the defects in "contents" 
which were known to all, "they are acceptable in both music for voice and forms." 


The writer emphasizes: The thing which merits attention is that most of these people 
are "young people under 25," They are unfamiliar with the Cultural Revolution, They 


do not have any "partiality" for it. 


END OF 
FICHE 
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